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$%1���������������
��$XVWUDOLDQ�&KDPEHU�RI�&RPPHUFH�DQG�,QGXVWU\�����

7KLV�ZRUN�LV�FRS\ULJKW��1R�SDUW�RI�WKLV�SXEOLFDWLRQ�PD\�EH�UHSURGXFHG�RU�XVHG�LQ�DQ\�ZD\�ZLWKRXW�DFNQRZOHGJHPHQW�WR�WKH�$XVWUDOLDQ�&KDPEHU�RI�&RPPHUFH�DQG�
,QGXVWU\�

'LVFODLPHUV�	�$FNQRZOHGJHPHQWV
7KH�$XVWUDOLDQ�&KDPEHU�RI�&RPPHUFH�DQG�,QGXVWU\�KDV�WDNHQ�UHDVRQDEOH�FDUH�LQ�SXEOLVKLQJ�WKH�LQIRUPDWLRQ�FRQWDLQHG�LQ�WKLV�SXEOLFDWLRQ�EXW�GRHV�QRW�JXDUDQWHH�
WKDW�WKH�LQIRUPDWLRQ�LV�FRPSOHWH��DFFXUDWH�RU�FXUUHQW��,Q�SDUWLFXODU��WKH�$XVWUDOLDQ�&KDPEHU�LV�QRW�UHVSRQVLEOH�IRU�WKH�DFFXUDF\�RI�LQIRUPDWLRQ�WKDW�KDV�EHHQ�
SURYLGHG�E\�RWKHU�SDUWLHV��7KH�LQIRUPDWLRQ�LQ�WKLV�SXEOLFDWLRQ�LV�QRW�LQWHQGHG�WR�EH�XVHG�DV�WKH�EDVLV�IRU�PDNLQJ�DQ\�LQYHVWPHQW�GHFLVLRQ�DQG�PXVW�QRW�EH�UHOLHG�
XSRQ�DV�LQYHVWPHQW�DGYLFH��7R�WKH�PD[LPXP�H[WHQW�SHUPLWWHG�E\�ODZ��WKH�$XVWUDOLDQ�&KDPEHU�GLVFODLPV�DOO�OLDELOLW\��LQFOXGLQJ�OLDELOLW\�LQ�QHJOLJHQFH��WR�DQ\�SHUVRQ�
DULVLQJ�RXW�RI�XVH�RU�UHOLDQFH�RQ�WKH�LQIRUPDWLRQ�FRQWDLQHG�LQ�WKLV�SXEOLFDWLRQ�LQFOXGLQJ�IRU�ORVV�RU�GDPDJH�ZKLFK�\RX�RU�DQ\RQH�HOVH�PLJKW�VXIIHU�DV�D�UHVXOW�RI�WKDW�
XVH�RU�UHOLDQFH�
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6XPPDU\�RI�UHFRPPHQGDWLRQV�
7KH�$XVWUDOLDQ�&KDPEHU�RI�&RPPHUFH�DQG�,QGXVWU\�ZHOFRPHV�WKH�RSSRUWXQLW\�WR�SURYLGH�D�
VXEPLVVLRQ�WR�WKH�$XVWUDOLDQ�*RYHUQPHQW¶V�3URSRVDOV�3DSHU�,PSURYLQJ�EDQNUXSWF\�DQG�LQVROYHQF\�
ODZV�

7KH�SURSRVDOV�DUH�WR��

x 5HGXFH�WKH�FXUUHQW�GHIDXOW�EDQNUXSWF\�SHULRG WR�RQH�\HDU�

x ,QWURGXFH�D�µVDIH�KDUERXU¶�IRU�GLUHFWRUV�IURP�SHUVRQDO�OLDELOLW\�IRU�LQVROYHQW�WUDGLQJ�LI�WKH\�
DSSRLQW�D�UHVWUXFWXULQJ�DGYLVHU�

x 0DNH�µLSVR�IDFWR¶�FODXVHV�XQHQIRUFHDEOH�LI�D�FRPSDQ\�LV�XQGHUWDNLQJ�D�UHVWUXFWXUH�

7DNHQ�WRJHWKHU��WKH\�KDYH�WKH�SRWHQWLDO�WR�VWULNH�D�EHWWHU�EDODQFH�EHWZHHQ�HQFRXUDJLQJ�
HQWUHSUHQHXUVKLS�DQG�SURWHFWLQJ�FUHGLWRUV���

7KLV�VXEPLVVLRQ�RXWOLQHV�VXJJHVWLRQV�RQ�KRZ�WR�VWULNH�WKDW�EDODQFH DQG�SURYLGHV�WKH�IROORZLQJ�
UHFRPPHQGDWLRQV��

5HFRPPHQGDWLRQ����0RQLWRULQJ

x 7KH�HIIHFWV�RI�FKDQJLQJ�WKH�LQVROYHQF\�DQG�EDQNUXSWF\�ODZV�DUH�GLIILFXOW�WR�SUHGLFW�DQG�LW�LV�
WKHUHIRUH�LPSRUWDQW�WKDW�DOO�FKDQJHV�EH�FDUHIXOO\�PRQLWRUHG�WR�HQVXUH�WKH\�GR�QRW�OHDG�WR�
LQFUHDVHV�LQ�WKH�ORVVHV�H[SHULHQFHG�E\�FUHGLWRUV��

5HFRPPHQGDWLRQ��� 3HULRG�RI�%DQNUXSWF\

x 7KH�$XVWUDOLDQ�&KDPEHU�VXSSRUWV�WKH�SURSRVDO�WR�UHGXFH�WKH�GHIDXOW�SHULRG�IRU�D�EDQNUXSWF\�
IURP�WKUHH�\HDUV�WR�RQH�\HDU�LQ�FDVHV�ZKHUH�DQ�LQGLYLGXDO�KDV�QRW�SUHYLRXVO\�EHHQ�EDQNUXSW���

x 6LPLODUO\��DGRSWLQJ�D�UHGXFHG�EDQNUXSWF\�WHUP�LQ�FDVHV�ZKHUH�PLVFRQGXFW KDV�RFFXUUHG�KDV�
D�VWURQJ�OLNHOLKRRG�RI�UDLVLQJ�FUHGLWRU�ULVN���

x %RWK�FDVHV�VKRXOG�WKHUHIRUH�EH�DXWRPDWLFDOO\�VXEMHFW�WR�D�GHIDXOW�PLQLPXP�EDQNUXSWF\�
SHULRG�RI�WKUHH�\HDUV���

x ([LVWLQJ�WUXVWHH�SURWHFWLRQV��WKDW�SURYLGH�D�WUXVWHH�RU�WKH�FRXUWV�ZLWK�WKH�SRZHU�WR�H[WHQG�WKH�
WLPH�XQWLO�WKH�EDQNUXSW�LV�GLVFKDUJHG�IRU�D�SHULRG�RI�XS�WR�HLJKW�\HDUV��VKRXOG�EH�UHWDLQHG�

x ([LVWLQJ�REOLJDWLRQV��IRU�H[DPSOH��WKH�UHTXLUHPHQW�WR�DVVLVW�WUXVWHH�V�DQG�PDNH�LQFRPH�
FRQWULEXWLRQV��DQG�UHVWULFWLRQV��DFFHVV�WR�FUHGLW��RYHUVHDV�WUDYHO�DQG�OLFHQVLQJ��RQ�EDQNUXSWV�
VKRXOG�DOVR�UHPDLQ�LQ�SODFH�
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5HFRPPHQGDWLRQ����6DIH�+DUERXU 0RGHO

x 7KH�$XVWUDOLDQ�&KDPEHU�VXSSRUWV�LQ�SULQFLSOH�WKH�DGRSWLRQ�RI�6DIH�+DUERXU�0RGHO�$���
+RZHYHU��VDIH�KDUERXU�VKRXOG�EH�D�GHIHQFH�IRU��RU�SURWHFWLRQ�DJDLQVW��LQVROYHQW�WUDGLQJ�
DFWLRQV��QRW�D�UHJLPH�LQWR�ZKLFK�D�ILQDQFLDOO\�GLVWUHVVHG�FRPSDQ\�LV�SODFHG�

x 6LJQLILFDQW�WR�VDIH�KDUERXU�EHLQJ�YDOLG�LV�WKH�UHTXLUHPHQW�WKDW�D�UHVWUXFWXULQJ�DGYLVHU�
H[HUFLVHV�WKHLU�SRZHUV�DQG�GLVFKDUJHV�WKHLU�GXWLHV�LQ�JRRG�IDLWK�LQ�WKH�EHVW�LQWHUHVWV�RI�WKH�
FRPSDQ\��LQIRUPLQJ�WKH�$XVWUDOLDQ�6HFXULWLHV�DQG�,QYHVWPHQWV�&RPPLVVLRQ��$6,&��RI�DQ\�
PLVFRQGXFW�WKH\�LGHQWLI\�

x 6DIHJXDUGV�DUH�UHTXLUHG�WR�HQVXUH�DQ�DSSRLQWHG�UHVWUXFWXULQJ�DGYLVHU�DFWV�SURIHVVLRQDOO\�
DQG�LPSDUWLDOO\���7KH\�VKRXOG�EH�DSSRLQWHG IURP�WKH�&RXUW¶V�/LVW�ZKLFK�VHOHFWV�D�OLTXLGDWRU�
E\�URWDWLRQ���5HJLVWHUHG�RIILFLDO�OLTXLGDWRUV�DUH�UHTXLUHG�WR�DFFHSW�DOO�DSSRLQWPHQWV�ZKLFK�WKH�
&RXUW�PD\�PDNH�

x 7KH�$XVWUDOLDQ�&KDPEHU�GRHV�QRW�VXSSRUW�6DIH�+DUERXU�2SWLRQ�%�EHFDXVH�LW�ZRXOG�QRW�
UHTXLUH�D�UHVWUXFWXULQJ�DGYLVHU�DQG�ZRXOG�JLYH�GLUHFWRUV�FRQVLGHUDEOH�ODWLWXGH�WR�FRQWLQXH�WR�
WUDGH�LQ�D�GLVWUHVVHG�VLWXDWLRQ���,W�DOVR�SXWV�WKH�EXUGHQ�RI�SURRI�RQ�DQ\�OLTXLGDWRU�EULQJLQJ�D�
FODLP�WR�VKRZ�WKDW�D�GLUHFWRU�KDG�EUHDFKHG�VHFWLRQ����*�RI�WKH�$FW�

5HFRPPHQGDWLRQ����,SVR�)DFWR�&ODXVHV

x 7KH�$XVWUDOLDQ�&KDPEHU�VXSSRUWV�PDNLQJ�LSVR�IDFWR�FODXVHV�XQHQIRUFHDEOH�LQ�FDVHV�ZKHUH�
WKH�EXVLQHVV�LV�LQ�YROXQWDU\�DGPLQLVWUDWLRQ��EXW�QRW�LQ�OLTXLGDWLRQ�

x ,Q�WHUPV�RI�DSSHDO�PHFKDQLVPV��WKH�$XVWUDOLDQ�&KDPEHU�UHFRPPHQGV�WKH�LQFOXVLRQ�RI�D�
SURYLVLRQ�WKDW�DIIHFWHG�FRXQWHUSDUWLHV�PD\�DSSO\�WR�WKH�FRXUW�WR�YDU\�FRQWUDFW�WHUPV�RQ�WKH�
EDVLV�WKDW�WKH\�PD\ VXIIHU�KDUGVKLS���,I�WKH�UHTXLUHPHQW�LV�RQH�ZKHUH�SDUWLHV�PXVW VKRZ�WKH\�
KDYH VXIIHUHG�KDUGVKLS��LW�PD\�EH�WRR�ODWH�IRU�PDQ\�VPDOO�EXVLQHVVHV�

x 7R�SURYLGH�D�VDIHJXDUG�IRU�VPDOO�EXVLQHVV��RQH�RSWLRQ�FRXOG�EH�IRU�LSVR�IDFWR�FODXVHV�WR�
FRQWLQXH�WR�RSHUDWH�IRU�EXVLQHVVHV�WKDW�PHHW�WKH�VPDOO�EXVLQHVV�µHIIHFWV�WHVW¶�
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7DEOH�RI�&RQWHQWV
� ,QWURGXFWLRQ �

3HULRG�RI�%DQNUXSWF\ �

6DIH�+DUERXU�0RGHO �

,SVR�)DFWR &ODXVHV �

� $ERXW�WKH�$XVWUDOLDQ�&KDPEHU �
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� ,QWURGXFWLRQ
7KH�$XVWUDOLDQ�&KDPEHU�RI�&RPPHUFH�DQG�,QGXVWU\�ZHOFRPHV�WKH�RSSRUWXQLW\�WR�SURYLGH�D�
VXEPLVVLRQ�WR�WKH�$XVWUDOLDQ�*RYHUQPHQW¶V�3URSRVDOV�3DSHU�,PSURYLQJ�EDQNUXSWF\�DQG�LQVROYHQF\�
ODZV�

7KH�$XVWUDOLDQ�&KDPEHU�UHFRJQLVHV�WKH�SURSRVDOV�KDYH�D�SRWHQWLDOO\�LPSRUWDQW�UROH�LQ�XQGHUSLQQLQJ�
WKH�$XVWUDOLDQ�*RYHUQPHQW¶V�,QQRYDWLRQ�DQG�6FLHQFH�$JHQGD E\�HQFRXUDJLQJ�HQWUHSUHQHXUVKLS���

7KH�,QQRYDWLRQ�DQG�6FLHQFH�$JHQGD�LV�IURQW�DQG�FHQWUH�RI�WKH�*RYHUQPHQW¶V�HFRQRPLF�QDUUDWLYH�IRU�
JRRG�UHDVRQ��LQQRYDWLRQ�LV�NH\�WR�VXVWDLQDEOH�HFRQRPLF�JURZWK��HPSOR\PHQW�FUHDWLRQ�DQG�
FRPSHWLWLYH�VXFFHVV�LQ�WKH�JOREDO�PDUNHWSODFH�

(IIRUWV�WR�OLIW�$XVWUDOLD¶V�LQQRYDWLRQ�SHUIRUPDQFH�DUH�WKHUHIRUH�ZHOFRPH�DQG�WKH�*RYHUQPHQW¶V�
ZLOOLQJQHVV�WR�UHDVVHVV�WKH�QDWXUH�DQG�RSHUDWLRQ�RI�H[LVWLQJ�LQVROYHQF\�ODZV�WLPHO\���

7KH�3URSRVDOV�3DSHU�SXWV�IRUZDUG�WKUHH�NH\�PHDVXUHV�WR�LPSURYH�EDQNUXSWF\�DQG�LQVROYHQF\�ODZV�

x 5HGXFLQJ�WKH�FXUUHQW�GHIDXOW�EDQNUXSWF\�SHULRG�IURP�WKUHH�\HDUV�WR�RQH�\HDU�

x ,QWURGXFLQJ�D�µVDIH�KDUERXU¶�IRU�GLUHFWRUV�IURP�SHUVRQDO�OLDELOLW\�IRU�LQVROYHQW�WUDGLQJ�LI�WKH\�
DSSRLQW�D�UHVWUXFWXULQJ�DGYLVHU�WR�GHYHORS�D�WXUQDURXQG�SODQ�IRU�WKH�FRPSDQ\�

x 0DNLQJ�µLSVR�IDFWR¶�FODXVHV��ZKLFK�KDYH�WKH�SXUSRVH�RI�DOORZLQJ�FRQWUDFWV�WR�EH�WHUPLQDWHG�
VROHO\�GXH�WR�DQ�LQVROYHQF\�HYHQW��XQHQIRUFHDEOH�LI�D�FRPSDQ\�LV�XQGHUWDNLQJ�D�UHVWUXFWXUH�

$FFRUGLQJ�WR�WKH�*RYHUQPHQW��WKHVH�PHDVXUHV�DUH�GHVLJQHG�WR�VWULNH�D�EHWWHU�EDODQFH�EHWZHHQ�
HQFRXUDJLQJ�HQWUHSUHQHXUVKLS�DQG�SURWHFWLQJ�FUHGLWRUV�

6WULNLQJ�WKH�DSSURSULDWH�EDODQFH�EHWZHHQ�WKHVH�WZR�SULRULWLHV�LV�QRW�VWUDLJKWIRUZDUG��2YHUO\�VWULFW�
EDQNUXSWF\�DQG�LQVROYHQF\�ODZV�PD\�OHDG�PDQ\�EXVLQHVVHV�WR�EH�H[FHVVLYHO\�ULVN�DYHUVH��WR�WKH�
GHWULPHQW�RI�WKH�RYHUDOO�HFRQRP\��6LPLODUO\��RIWHQ�UXOHV�GHVLJQHG�WR�SURWHFW�FUHGLWRUV�FDQ�KDYH�
SHUYHUVH�FRQVHTXHQFHV�WKDW�OHDG�WR�PRUH�IUHTXHQW�LQVROYHQF\�HYHQWV�RU�WR�OHVV�PRQH\�EHLQJ�
UHFRYHUHG��2Q�WKH�RWKHU�KDQG��WKRVH�ZKR�ORVH�PRVW�IURP�LQVROYHQF\�DQG�EDQNUXSWF\�HYHQWV�DUH�
RIWHQ�RWKHU�EXVLQHVVHV��7KH�HIIHFWV�RI�FKDQJLQJ�WKH�LQVROYHQF\�DQG�EDQNUXSWF\�ODZV�DUH�GLIILFXOW�WR�
SUHGLFW�DQG�LW�LV�WKHUHIRUH�LPSRUWDQW�WKDW�DOO�FKDQJHV�EH�FDUHIXOO\�PRQLWRUHG�WR�HQVXUH�WKH\�GR�QRW�
OHDG�WR�LQFUHDVHV�LQ�WKH�ORVVHV�H[SHULHQFHG�E\�FUHGLWRUV�

7KH�UHPDLQGHU�RI�WKLV VXEPLVVLRQ�RXWOLQHV�WKH�$XVWUDOLDQ�&KDPEHU¶V�UHVSRQVH�WR�HDFK�RI�WKH�
LQGLYLGXDO SURSRVDOV�

5HGXFLQJ�WKH�FXUUHQW�GHIDXOW�EDQNUXSWF\�SHULRG�IURP�WKUHH�\HDUV�WR�RQH�\HDU�

7KH�$XVWUDOLDQ�&KDPEHU�VXSSRUWV WKH�SURSRVDO�WR�UHGXFH�WKH�GHIDXOW�SHULRG�IRU�D�EDQNUXSWF\�IURP�
WKUHH�\HDUV�WR�RQH�\HDU LQ�FDVHV�ZKHUH�DQ�LQGLYLGXDO�KDV�QRW�SUHYLRXVO\�EHHQ�EDQNUXSW�

6LPLODUO\��DGRSWLQJ�D�UHGXFHG�EDQNUXSWF\�WHUP�LQ�FDVHV�ZKHUH�PLVFRQGXFW�KDV�RFFXUUHG�KDV�D�
VWURQJ�OLNHOLKRRG�RI�UDLVLQJ�FUHGLWRU�ULVN��

%RWK FDVHV�VKRXOG�WKHUHIRUH�EH�DXWRPDWLFDOO\�VXEMHFW�WR�D�GHIDXOW�PLQLPXP�EDQNUXSWF\�SHULRG�RI�
WKUHH�\HDUV���
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([LVWLQJ�WUXVWHH�SURWHFWLRQV��WKDW�SURYLGH�D�WUXVWHH�RU�WKH�FRXUWV�ZLWK�WKH�SRZHU�WR�H[WHQG�WKH�WLPH�
XQWLO�WKH�EDQNUXSW�LV�GLVFKDUJHG�IRU�D�SHULRG�RI�XS�WR�HLJKW�\HDUV��VKRXOG�EH�UHWDLQHG�

&XUUHQW REOLJDWLRQV��IRU�H[DPSOH��WKH�UHTXLUHPHQW�WR�DVVLVW�WUXVWHH�V�DQG�PDNH�LQFRPH�
FRQWULEXWLRQV��DQG�UHVWULFWLRQV��DFFHVV�WR�FUHGLW��RYHUVHDV�WUDYHO DQG�OLFHQVLQJ��RQ�EDQNUXSWV�
VKRXOG�DOVR�UHPDLQ LQ�SODFH� ,W�LV�DOVR�QHFHVVDU\�WR�PDLQWDLQ�VXIILFLHQW�VDIHJXDUGV�IRU�
ILQDQFLDO�PLVGHHG�RU�EHKDYLRXU�WKDW�PD\�OHDG�WR�PXOWLSOH�EDQNUXSWFLHV�

:KLOH�ZH�DFNQRZOHGJH�WKDW�QRW�DOO�EDQNUXSWFLHV�DUH�D�UHVXOW�RI�PLVGHHG��WKRVH�WKDW�DUH�FDQ�
VLJQLILFDQWO\�GDPDJH�WKH�LQWHUHVWV�RI�FUHGLWRUV��ZKLFK�LQFOXGHV�EXVLQHVV�VXSSOLHUV�RI�JRRGV�DQG�
VHUYLFHV���'DWD�IURP�WKH�$XVWUDOLDQ�6HFXULWLHV�DQG�,QYHVWPHQWV�&RPPLVVLRQ�VKRZV�WKDW�µSRVVLEOH�
PLVFRQGXFW¶�ZDV�UHSRUWHG�LQ������SHU�FHQW�RI�H[WHUQDO�DGPLQLVWUDWRUV¶�UHSRUWV�RI�EXVLQHVV�IDLOXUH��

,QWURGXFLQJ�D�¶VDIH�KDUERXU·�IRU�GLUHFWRUV�IURP�SHUVRQDO�OLDELOLW\�IRU�LQVROYHQW�WUDGLQJ�
LI�WKH\�DSSRLQW�D�UHVWUXFWXULQJ�DGYLVHU�WR�GHYHORS�D�WXUQDURXQG�SODQ�IRU�WKH�FRPSDQ\�

5HFRJQLVLQJ�WKDW�D�VDIH�KDUERXU�LV�GHVLJQHG WR�SUHVHUYH�HQWHUSULVH�YDOXH�DQG�RIIHU�D�FRVW�HIIHFWLYH�
DQG�IOH[LEOH�PHFKDQLVP�WR�ZRUN�WKURXJK�OLTXLGLW\�LVVXHV�RXWVLGH�RI�IRUPDO�DGPLQLVWUDWLRQ��WKH�
$XVWUDOLDQ�&KDPEHU�VXSSRUWV�LQ�SULQFLSOH�WKH�DGRSWLRQ�RI�6DIH�+DUERXU�0RGHO�$���

8QGHU�WKLV�PRGHO� GLUHFWRUV�ZRXOG�EH�SURYLGHG�ZLWK�D�UHVWUXFWXULQJ�RSWLRQ�WKDW�DOORZV�WKHP�WR�UHWDLQ�
FRQWURO�RI�WKH�FRPSDQ\�LI�WKH\�KDYH�µ«DQ�H[SHFWDWLRQ��EDVHG�RQ�DGYLFH�SURYLGHG�E\�DQ�
DSSURSULDWHO\�H[SHULHQFHG��TXDOLILHG�DQG�LQIRUPHG�UHVWUXFWXULQJ�DGYLVHU��WKDW�WKH�FRPSDQ\�FDQ�EH�
UHWXUQHG�WR�VROYHQF\�ZLWKLQ�D�UHDVRQDEOH�SHULRG�RI�WLPH��DQG�WKH�GLUHFWRU�LV�WDNLQJ�UHDVRQDEOH�VWHSV�
WR�HQVXUH�LW�GRHV¶��

6DIH�KDUERXU��WKHUHIRUH��VKRXOG�EH�D�GHIHQFH�IRU��RU�SURWHFWLRQ�DJDLQVW��LQVROYHQW�WUDGLQJ�DFWLRQV��
QRW��DV�WKH�$XVWUDOLDQ�5HVWUXFWXULQJ�,QVROYHQF\�DQG�7XUQDURXQG�$VVRFLDWLRQ��$5,7$��SRLQWV RXW��
µ«D�UHJLPH�LQWR�ZKLFK�D�ILQDQFLDOO\�GLVWUHVVHG�FRPSDQ\�LV�SODFHG¶��

6LJQLILFDQW�WR�WKH�VDIH�KDUERXU�GHIHQFH�EHLQJ�YDOLG�LV�WKH�UHTXLUHPHQW�WKDW�D�UHVWUXFWXULQJ�DGYLVHU�
H[HUFLVHV�WKHLU�SRZHUV DQG�GLVFKDUJHV�WKHLU�GXWLHV�LQ�JRRG�IDLWK�LQ�WKH�EHVW�LQWHUHVWV�RI�WKH�
FRPSDQ\��LQIRUPLQJ�WKH�$XVWUDOLDQ�6HFXULWLHV�DQG�,QYHVWPHQWV�&RPPLVVLRQ��$6,&��RI�DQ\�
PLVFRQGXFW�WKH\�LGHQWLI\�

6DIHJXDUGV�DUH�UHTXLUHG�WR�HQVXUH�DQ�DSSRLQWHG�UHVWUXFWXULQJ�DGYLVHU�DFWV�SURIHVVLRQDOO\�DQG�
LPSDUWLDOO\���7KHLU�DSSRLQWPHQW�VKRXOG�EH�IURP�WKH�&RXUW¶V�/LVW�ZKLFK�VHOHFWV�D�OLTXLGDWRU�E\�URWDWLRQ���
5HJLVWHUHG�RIILFLDO�OLTXLGDWRUV�DUH�UHTXLUHG�WR�DFFHSW�DOO�DSSRLQWPHQWV�ZKLFK�WKH�&RXUW�PD\�PDNH�

7KH�$XVWUDOLDQ�&KDPEHU�GRHV�QRW�VXSSRUW�6DIH�+DUERXU�2SWLRQ�%�EHFDXVH�LW�ZRXOG�QRW�UHTXLUH�D�
UHVWUXFWXULQJ�DGYLVHU�DQG�ZRXOG�JLYH�GLUHFWRUV�FRQVLGHUDEOH�ODWLWXGH�WR�FRQWLQXH�WR�WUDGH�LQ�D�
GLVWUHVVHG�VLWXDWLRQ���,W�DOVR�SXWV�WKH�EXUGHQ�RI�SURRI�RQ�DQ\�OLTXLGDWRU�EULQJLQJ�D�FODLP�WR�VKRZ�WKDW�
D�GLUHFWRU�KDG�EUHDFKHG�VHFWLRQ����*�RI�WKH�$FW�

� $XVWUDOLDQ�6HFXULWLHV�DQG�,QYHVWPHQWV�&RPPLVVLRQ���5HSRUW������,QVROYHQF\�6WDWLVWLFV��([WHUQDO�$GPLQLVWUDWRUV¶�5HSRUWV��-XO\�
�����WR�-XQH��������1RYHPEHU�������3DJH����
� ,PSURYLQJ�EDQNUXSWF\�DQG�LQVROYHQF\�ODZV��3URSRVDOV�3DSHU��$XVWUDOLDQ�*RYHUQPHQW��$SULO�������3DJH����
� 6XEPLVVLRQ�WR�WKH�3URGXFWLYLW\�&RPPLVVLRQ�'UDIW�5HSRUW�RQ�%XVLQHVV�6HW�8S��7UDQVIHU�DQG�&ORVXUH���$XVWUDOLDQ�5HVWUXFWXULQJ�
,QVROYHQF\�DQG�7XUQDURXQG�$VVRFLDWLRQ��$5,7$���-XO\�������3DJH���



� ,PSURYLQJ�%DQNUXSWF\�DQG�,QVROYHQF\�/DZV�3URSRVDOV�3DSHU ± ���0D\�����

0DNLQJ�¶LSVR�IDFWR·�FODXVHV��ZKLFK�KDYH�WKH�SXUSRVH�RI�DOORZLQJ�FRQWUDFWV�WR�EH�
WHUPLQDWHG�VROHO\�GXH�WR�DQ�LQVROYHQF\�HYHQW��XQHQIRUFHDEOH�LI�D�FRPSDQ\�LV�
XQGHUWDNLQJ�D�UHVWUXFWXUH�

,SVR�IDFWR�FODXVHV�EULQJ�D�FRQWUDFW�WR�DQ�HQG��RU�DOWHU�LWV�RSHUDWLRQ��EHFDXVH�D�FRPSDQ\�KDV�
EHFRPH�LQVROYHQW�RU�HQWHUHG�LQWR�H[WHUQDO�DGPLQLVWUDWLRQ���$�FRPSDQ\�PD\�EH�UHIXVHG�JRRGV�RU�
VHUYLFHV�WKDW�DUH�HVVHQWLDO�WR�WKH�FRQWLQXHG�RSHUDWLRQ�RI�LWV�EXVLQHVV��HYHQ�WKRXJK�LW�KDV QR�
RXWVWDQGLQJ�SD\PHQWV�DQG�FDQ�FRQWLQXH�WR�PDNH�SD\PHQWV��

7KH�$XVWUDOLDQ�&KDPEHU�DJUHHV�ZLWK�WKH�*RYHUQPHQW�WKDW�WKH RSHUDWLRQ�RI�FXUUHQW�LSVR�IDFWR�
FODXVHV�FDQ�GLPLQLVK�WKH�YDOXH�RI�D�EXVLQHVV�HQWHULQJ�LQVROYHQF\�DQG�PD\�UHGXFH�WKH�VFRSH�IRU�D�
VXFFHVVIXO�UHVWUXFWXUH�RU�SUHYHQW�WKH�VDOH�RI�WKH�EXVLQHVV�DV�D�JRLQJ�FRQFHUQ��ZLWK�FRQVHTXHQWLDO�
LPSDFW�RQ�WKH�UHWXUQV�WR�FUHGLWRUV�LQ�DQ\�VXEVHTXHQW�OLTXLGDWLRQ��

7KH�$XVWUDOLDQ�&KDPEHU�WKHUHIRUH�VXSSRUWV�PDNLQJ�LSVR�IDFWR�FODXVHV�XQHQIRUFHDEOH�LQ�FDVHV�
ZKHUH�WKH�EXVLQHVV�LV�LQ�YROXQWDU\�DGPLQLVWUDWLRQ��EXW�QRW�LQ�OLTXLGDWLRQ� *LYHQ�WKDW�WKH�SXUSRVH�RI�
OLTXLGDWLRQ�LV�WR�ZLQG�XS�D�FRPSDQ\��LW�ZRXOG�QRW�EH�SUXGHQW�WR�UHTXLUH�EXVLQHVVHV�WR�FRQWLQXH�WR�
VXSSO\�JRRGV�DQG�VHUYLFHV�ZKHQ�WKH�OLNHOLKRRG�RI�UHFHLYLQJ�SD\PHQW�DUH�ORZ�

,Q�WHUPV�RI�H[FOXVLRQV��WKH�$XVWUDOLDQ�&KDPEHU�FRQVLGHUV�WKH�RSHUDWLRQ�RI�LSVR�IDFWR�FODXVHV�
VKRXOG�QRW�EH�YRLG�LQ�FRQWUDFWV�WR�H[WHQG�QHZ�GHEW�ILQDQFLQJ���

7R�HQVXUH�HIIHFWLYH�DQWL�DYRLGDQFH��ZH�XUJH WKH�*RYHUQPHQW�QRW�WR�H[WHQG�WKH�RSHUDWLRQ�RI�WKH�
SURYLVLRQ�EH\RQG�LSVR�IDFWR�FODXVHV���&RXQWHUSDUWLHV�QHHG�WR�PDLQWDLQ�WKH�ULJKW�WR�WHUPLQDWH��
DPHQG��DFFHOHUDWH�RU�YDU\�DQ�DJUHHPHQW�ZLWK�WKH�GHEWRU�FRPSDQ\�IRU�DQ\�RWKHU�UHDVRQ��VXFK�DV�IRU�
D�EUHDFK�LQYROYLQJ�QRQ�SD\PHQW�RU�QRQ�SHUIRUPDQFH�

,Q WHUPV�RI�DSSHDO�PHFKDQLVPV��WKH�$XVWUDOLDQ�&KDPEHU�QRWHV�WKDW�WKH�*RYHUQPHQW�LQWHQGV�WR�
LQFOXGH�D�SURYLVLRQ�WKDW�DIIHFWHG�FRXQWHUSDUWLHV�PD\�DSSO\�WR�WKH�FRXUW�WR�YDU\�FRQWUDFW�WHUPV�LI�WKH\�
FDQ�VKRZ�WKDW�WKH\�KDYH�VXIIHUHG�KDUGVKLS���

+RZHYHU��WKLV�SURYLVLRQ�PD\�QRW�EH�DQ�DSSURSULDWH�VDIHJXDUG� ,W�UHTXLUHV�FRXQWHUSDUWLHV�WR�KDYH�
DOUHDG\�EHHQ�DGYHUVHO\�DIIHFWHG�� 8QOHVV�PDWWHUV�EHIRUH�D�FRXUW�FDQ�EH�KHDUG�TXLFNO\��LW�PD\�ZHOO�
EH�WRR�ODWH�IRU�PDQ\�VPDOO�EXVLQHVVHV�RSHUDWLQJ�XQGHU WLJKW�FDVK�IORZ�FRQGLWLRQV�

7KH $XVWUDOLDQ�&KDPEHU WKHUHIRUH�UHFRPPHQGV WKDW�WKH�SURYLVLRQ�DOORZV DIIHFWHG�FRXQWHUSDUWLHV�WR�
DSSO\�WR�WKH�FRXUW�WR�YDU\�FRQWUDFW�WHUPV�LI�WKH\�FDQ�VKRZ�WKH\�PD\ VXIIHU�KDUGVKLS�

5HFRJQLVLQJ�WKDW�PDQ\�VPDOO�EXVLQHVVHV GR�QRW�KDYH�WKH�FDSDFLW\�WR�JR�WR�FRXUW��WKH�$XVWUDOLDQ�
&KDPEHU�HQFRXUDJHV�DOWHUQDWLYHV�WR�FRXUW�LQYROYHPHQW�IRU�VWUDLJKWIRUZDUG�SURFHGXUDO�PDWWHUV�LQ�
YROXQWDU\�DGPLQLVWUDWLRQV��IRU�H[DPSOH��IRU�UHTXHVWV�IRU�H[WHQVLRQV�RI�WLPH��DSSURYDO�RI�FRQWUDFWV�
RYHU���PRQWKV��RU�FRPSURPLVHV�RI�GHEWV��

7R SURYLGH�D�VDIHJXDUG�IRU�VPDOO�EXVLQHVV��RQH�RSWLRQ�FRXOG�EH�IRU�LSVR�IDFWR�FODXVHV�WR�FRQWLQXH�WR�
RSHUDWH�IRU�EXVLQHVVHV�WKDW�PHHW�WKH�VPDOO�EXVLQHVV�µHIIHFWV�WHVW¶�

� ,PSURYLQJ�EDQNUXSWF\�DQG�LQVROYHQF\�ODZV��3URSRVDOV�3DSHU��2S��FLW��3DJH����
� $5,7$��2S��FLW���3DJH����



� ,PSURYLQJ�%DQNUXSWF\�DQG�,QVROYHQF\�/DZV�3URSRVDOV�3DSHU ± ���0D\�����

� $ERXW�WKH�$XVWUDOLDQ�&KDPEHU�
7KH�$XVWUDOLDQ�&KDPEHU�RI�&RPPHUFH�DQG�,QGXVWU\�VSHDNV�RQ�EHKDOI�RI�$XVWUDOLDQ�EXVLQHVV�DW�
KRPH�DQG�DEURDG�

2XU�PHPEHUVKLS�FRPSULVHV�DOO�VWDWH�DQG�WHUULWRU\�FKDPEHUV�RI�FRPPHUFH�DQG�GR]HQV�RI�QDWLRQDO�
LQGXVWU\�DVVRFLDWLRQV��,QGLYLGXDO�EXVLQHVVHV�DOVR�JHW�LQYROYHG�WKURXJK�RXU�%XVLQHVV�/HDGHUV�
&RXQFLO�

:H�UHSUHVHQW�PRUH�WKDQ���������EXVLQHVVHV�RI�DOO�VL]HV��DFURVV�DOO�LQGXVWULHV�DQG�DOO�SDUWV�RI�WKH�
FRXQWU\��PDNLQJ�XV�$XVWUDOLD¶V�PRVW�UHSUHVHQWDWLYH�EXVLQHVV�RUJDQLVDWLRQ�

7KH�$XVWUDOLDQ�&KDPEHU�VWULYHV�WR�PDNH�$XVWUDOLD�D�JUHDW�SODFH�WR�GR�EXVLQHVV�LQ RUGHU�WR�LPSURYH�
HYHU\RQH
V�VWDQGDUG�RI�OLYLQJ��

:H�VHHN�WR�FUHDWH�DQ�HQYLURQPHQW�LQ�ZKLFK�EXVLQHVVSHRSOH��HPSOR\HHV�DQG�LQGHSHQGHQW�
FRQWUDFWRUV�FDQ�DFKLHYH�WKHLU�SRWHQWLDO�DV�SDUW�RI�D�G\QDPLF�SULYDWH�VHFWRU��:H�HQFRXUDJH�
HQWUHSUHQHXUVKLS�DQG�LQQRYDWLRQ�WR�DFKLHYH�SURVSHULW\��HFRQRPLF�JURZWK�DQG�MREV�

:H�IRFXV�RQ�LVVXHV�WKDW�LPSDFW�RQ�EXVLQHVV��LQFOXGLQJ�HFRQRPLFV��WUDGH��ZRUNSODFH�UHODWLRQV��ZRUN�
KHDOWK�DQG�VDIHW\� DQG�HPSOR\PHQW��HGXFDWLRQ�DQG�WUDLQLQJ�

:H�DGYRFDWH�IRU�$XVWUDOLDQ�EXVLQHVV�LQ�SXEOLF�GHEDWH�DQG�WR�SROLF\�GHFLVLRQ�PDNHUV��LQFOXGLQJ�
PLQLVWHUV��VKDGRZ�PLQLVWHUV��RWKHU�PHPEHUV�RI�SDUOLDPHQW��PLQLVWHULDO�SROLF\�DGYLVRUV��SXEOLF�
VHUYDQWV��UHJXODWRUV�DQG�RWKHU�QDWLRQDO�DJHQFLHV� :H�DOVR�UHSUHVHQW�$XVWUDOLDQ�EXVLQHVV�LQ�
LQWHUQDWLRQDO�IRUXPV��

:H�UHSUHVHQW�WKH�EURDG�LQWHUHVWV�RI�WKH�SULYDWH�VHFWRU�UDWKHU�WKDQ�LQGLYLGXDO�FOLHQWV�RU�D�QDUURZ�
VHFWLRQDO�LQWHUHVW�
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