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��$XVWUDOLDQ�&KDPEHU�RI�&RPPHUFH�DQG�,QGXVWU\�����

7KLV�ZRUN�LV�FRS\ULJKW��1R�SDUW�RI�WKLV�SXEOLFDWLRQ�PD\�EH�UHSURGXFHG�RU�XVHG�LQ�DQ\�ZD\�ZLWKRXW�DFNQRZOHGJHPHQW�WR�WKH�$XVWUDOLDQ�&KDPEHU�RI�&RPPHUFH�DQG�
,QGXVWU\�

'LVFODLPHUV�	�$FNQRZOHGJHPHQWV
7KH�$XVWUDOLDQ�&KDPEHU�RI�&RPPHUFH�DQG�,QGXVWU\�KDV�WDNHQ�UHDVRQDEOH�FDUH�LQ�SXEOLVKLQJ�WKH�LQIRUPDWLRQ�FRQWDLQHG�LQ�WKLV�SXEOLFDWLRQ�EXW�GRHV�QRW�JXDUDQWHH�
WKDW�WKH�LQIRUPDWLRQ�LV�FRPSOHWH��DFFXUDWH�RU�FXUUHQW��,Q�SDUWLFXODU��WKH�$XVWUDOLDQ�&KDPEHU�LV�QRW�UHVSRQVLEOH�IRU�WKH�DFFXUDF\�RI�LQIRUPDWLRQ�WKDW�KDV�EHHQ�
SURYLGHG�E\�RWKHU�SDUWLHV��7KH�LQIRUPDWLRQ�LQ�WKLV�SXEOLFDWLRQ�LV�QRW�LQWHQGHG�WR�EH�XVHG�DV�WKH�EDVLV�IRU�PDNLQJ�DQ\�LQYHVWPHQW�GHFLVLRQ�DQG�PXVW�QRW�EH�UHOLHG�
XSRQ�DV�LQYHVWPHQW�DGYLFH��7R�WKH�PD[LPXP�H[WHQW�SHUPLWWHG�E\�ODZ��WKH�$XVWUDOLDQ�&KDPEHU�GLVFODLPV�DOO�OLDELOLW\��LQFOXGLQJ�OLDELOLW\�LQ�QHJOLJHQFH��WR�DQ\�SHUVRQ�
DULVLQJ�RXW�RI�XVH�RU�UHOLDQFH�RQ�WKH�LQIRUPDWLRQ�FRQWDLQHG�LQ�WKLV�SXEOLFDWLRQ�LQFOXGLQJ�IRU�ORVV�RU�GDPDJH�ZKLFK�\RX�RU�DQ\RQH�HOVH�PLJKW�VXIIHU�DV�D�UHVXOW�RI�WKDW�
XVH�RU�UHOLDQFH�
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&RQWHQWV
&RQWHQWV �

� 6XPPDU\ �

� 5HFRPPHQGDWLRQV �

� ,QWURGXFWLRQ �

� 9LVLWRU�(FRQRP\�&RQWULEXWLRQ�WR�WKH�(FRQRP\�DQG�*RYHUQPHQW�5HYHQXH �

� 2EMHFWLYHV�RI�WKLV�OHJLVODWLRQ �

� 5HPRYLQJ�WKH�WD[�IUHH�WKUHVKROG�IRU�:RUNLQJ�+ROLGD\�0DNHUV �

� 3DVVHQJHU�0RYHPHQW�&KDUJH ��

� :RUNV�&LWHG ��

$XVWUDOLDQ�&KDPEHU�0HPEHUV ��

$WWDFKPHQW�$�² 5HSRUW�E\�/DWHUDO�(FRQRPLFV

´7KH�LPSDFW�RI�UHPRYLQJ�WKH�WD[�IUHH�WKUHVKROG�IURP�:RUNLQJ�+ROLGD\�0DNHUV�² $�/DWHUDO�
(FRQRPLFV�UHSRUW�IRU�WKH�$XVWUDOLDQ�&KDPEHU�RI�&RPPHUFH�DQG�,QGXVWU\µ
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� 6XPPDU\
$XVWUDOLDQ�&KDPEHU�± 7RXULVP�LV�D�SDUW�RI�WKH�$XVWUDOLDQ�&KDPEHU�RI�&RPPHUFH�DQG�,QGXVWU\��
$XVWUDOLD¶V�ODUJHVW�EXVLQHVV�DGYRFDF\�QHWZRUN���2Q�EHKDOI�RI�WKH�RQH�LQ�HLJKW�$XVWUDOLDQ�EXVLQHVVHV�
HQJDJHG�LQ�WKH�YLVLWRU�HFRQRP\� $XVWUDOLDQ�&KDPEHU�± 7RXULVP�LV�UHVSRQGLQJ�WR�WKH�*RYHUQPHQW¶V�
:RUNLQJ�+ROLGD\�0DNHU�5HIRUP�3DFNDJH�

$XVWUDOLDQ�&KDPEHU�± 7RXULVP�UHPDLQV�RI�WKH�YLHZ�WKDW�UHPRYLQJ RI�WKH�WD[�IUHH�WKUHVKROG�IRU�WKH�
YDVW�PDMRULW\�RI�ZRUNLQJ�KROLGD\�PDNHUV�ZLOO FRQVWULFW ODERXU�VXSSO\�IRU�WRXULVP�EXVLQHVVHV��,W�ZLOO�
DOVR�KDYH�D�QHW�QHJDWLYH�LPSDFW�RQ�WKH�HFRQRP\��SDUWLFXODUO\�UHJLRQDO�HFRQRPLHV� DV�WD[DWLRQ�LV�
VXEVWLWXWHG�IRU�GLUHFW�VSHQGLQJ�LQ�ORFDO�EXVLQHVVHV���7KLV�QHJDWLYH�LPSDFW�UHPDLQV�HYHQ�ZLWK�WKH�
FRPSURPLVH��� SHU�FHQW�UDWH���+RZHYHU��DV�WKH�*RYHUQPHQW�KDV�PDGH�UHYHQXH�WDUJHWV�WKH�FOHDU�
ERWWRP�OLQH�REMHFWLYH��$XVWUDOLDQ�&KDPEHU�± 7RXULVP�VXSSRUWV�WKH��� SHU�FHQW UDWH�FRPELQHG�ZLWK�
PHDVXUHV�WR�LQFUHDVH�GHPDQG��ZLGHU�HOLJLELOLW\�DQG�SURPRWLRQ����

,Q�SDUWLFXODU�WKHUH�LV�VWURQJ�VXSSRUW�IRU�WKH�FRQWLQXDWLRQ�RI�ODERXU�VXSSO\�PHDVXUHV��SURPRWLRQ��YLVD�
IHH�UHGXFWLRQV�DQG�LQFUHDVHG�DJH�HOLJLELOLW\��

7KLV�VXEPLVVLRQ�KRZHYHU�RXWOLQHV�RXU�VWURQJ�FRQFHUQV DERXW�WKH�SDXFLW\�RI�DVVHVVPHQW�RI�WKLV�
PHDVXUH��LWV�LPSDFW�RQ�GHPDQG�DQG�WKH�EDVLV�IRU�WKH�UHYHQXH�ILJXUHV�SURYLGHG�E\�WKH�*RYHUQPHQW���
$XVWUDOLDQ�&KDPEHU�± 7RXULVP�GRHV�QRW�DFFHSW�WKDW�DQ�LQFUHDVH�LQ�WKH�3DVVHQJHU�0RYHPHQW�
&KDUJH�LV�UHTXLUHG�WR�PHHW�WKH�*RYHUQPHQW¶V�UHYHQXH�WDUJHWV���

� 5HFRPPHQGDWLRQV
�� 7KDW�WKH�FRPPLWWHH�UHFRPPHQG�SDVVDJH�RI�WKH�,QFRPH�7D[�5DWHV�$PHQGPHQW�

�:RUNLQJ�+ROLGD\�0DNHU�5HIRUP��%LOO������ VXEMHFW�WR�WKH�*RYHUQPHQW�XQGHUWDNLQJ�D�
UHYLHZ��ZKHQ�D�IXOO�\HDU·V�ILJXUHV�DUH�DYDLODEOH� RI�ZKHWKHU�UHYHQXH�IURP�WKH�PHDVXUH�
LV�PHHWLQJ�RU�H[FHHGLQJ�WDUJHWV��WKH�LPSDFWV�RQ�ODERXU�VXSSO\� DQG�GHPDQG�IRU�
ZRUNLQJ�KROLGD\�PDNHU�YLVDV���

�� 7KDW�WKH�FRPPLWWHH�UHFRPPHQG�WKH�3DUOLDPHQW�UHMHFW�WKH�3DVVHQJHU�0RYHPHQW�
&KDUJH�$PHQGPHQW�%LOO������EDVHG�RQ�

D� $GHTXDWH�UHYHQXH�EHLQJ�GHULYHG�IURP�WKH�LQFRPH�WD[�DQG�VXSHUDQQXDWLRQ�
PHDVXUHV�WR�PHHW�WKH�UHYHQXH�SURMHFWLRQV�RXWOLQHG�DV�EHLQJ�UHTXLUHG�E\�WKH
7UHDVXUHU��ZLWKRXW�WKH�QHHG�IRU�WKH�LQFUHDVH�LQ�WKH�UDWH�RI�WKH�3DVVHQJHU�
0RYHPHQW�&KDUJH��

E� 7KHUH�KDYLQJ�EHHQ�QR�DVVHVVPHQW�RI�WKH�LPSDFW�RQ�WKH�FRPSHWLWLYHQHVV�RI�
$XVWUDOLD·V�YLVLWRU�HFRQRP\�RI�WKH�PHDVXUH��DQG�

F� $Q\�IXWXUH�SURSRVDO�WR�LQFUHDVH�WKH�UDWH�RI�WKH�3DVVHQJHU�0RYHPHQW�&KDUJH�
EHLQJ PDGH�LQ�FRQVXOWDWLRQ�ZLWK�WKH�VHFWRU��DIWHU�DVVHVVPHQW�RI WKH LPSDFW�RQ�
GHPDQG�DQG�FRPSHWLWLYHQHVV�DQG�ZLWK�PHDVXUHV�LQ�SODFH�WR�HQVXUH�D�
SURSRUWLRQ�RI�DGGLWLRQDO�UHYHQXH�LV�GLUHFWHG�WR�JURZLQJ�YLVLWDWLRQ�DQG�
LPSURYLQJ SURGXFW��
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�� 7KDW�WKH�FRPPLWWHH�UHFRPPHQG�WKH�SDVVDJH�RI�WKH�6XSHUDQQXDWLRQ��'HSDUWLQJ�
$XVWUDOLD�6XSHUDQQXDWLRQ�3D\PHQWV�7D[��$PHQGPHQW�%LOO�����

�� 7KDW�WKH�FRPPLWWHH�UHFRPPHQG�DPHQGLQJ�WKH�7UHDVXU\�/DZV�$PHQGPHQW��:RUNLQJ�
+ROLGD\�0DNHU�5HIRUP��%LOO������WR�LQFOXGH�QHZ�SURYLVLRQV�OLQNLQJ WKH UHSRUWLQJ�
UHTXLUHPHQWV�FRQWDLQHG�LQ�6FKHGXOH���WR�D�UHYLHZ�RI�WKH�LPSDFW�RI�WKH�QHZ�
DUUDQJHPHQWV��,Q�SDUWLFXODU�WR�UHYLHZ��DQG�UHFRPPHQG�FKDQJHV�LI�QHJDWLYH�LPSDFWV�
DUH�DSSDUHQW��WKH�UHYHQXH�DFWXDOO\�UHFHLYHG��LPSDFW�RQ�ODERXU�VXSSO\�DQG�GHPDQG�IRU�
:RUNLQJ�+ROLGD\�0DNHU�YLVDV��

� ,QWURGXFWLRQ
$XVWUDOLDQ�&KDPEHU�± 7RXULVP�ZHOFRPHV�WKH�RSSRUWXQLW\�WR�FRPPHQW�RQ�WKH�IRXU�SLHFHV�RI�
OHJLVODWLRQ�PDNLQJ�XS�WKH�:RUNLQJ�+ROLGD\�0DNHU��:+0��5HIRUP�3DFNDJH���

x ,QFRPH�7D[�5DWHV�$PHQGPHQW��:RUNLQJ�+ROLGD\�0DNHU�5HIRUP��%LOO�����
x 3DVVHQJHU�0RYHPHQW�&KDUJH�$PHQGPHQW�%LOO�����
x 6XSHUDQQXDWLRQ��'HSDUWLQJ�$XVWUDOLD�6XSHUDQQXDWLRQ�3D\PHQWV�7D[��$PHQGPHQW�%LOO�����
x 7UHDVXU\�/DZV�$PHQGPHQW��:RUNLQJ�+ROLGD\�0DNHU�5HIRUP��%LOO������

$V�WKH�FRPPLWWHH�ZRXOG�EH�ZHOO�DZDUH�WKLV�OHJLVODWLYH�SDFNDJH�LV�WKH�ODWHVW�VWHS�LQ�D�SURFHVV�WKDW�
VWDUWHG�LQ�WKH������EXGJHW�ZLWK�WKH�DQQRXQFHPHQW�WKDW�:+0V�ZHUH�WR�EH�WUHDWHG�DV�QRQ�UHVLGHQWV�
IRU�LQFRPH�WD[�SXUSRVHV���

0DQ\�RUJDQLVDWLRQV�UHSUHVHQWLQJ�WKH�YLVLWRU�HFRQRP\�VWURQJO\�RSSRVHG�WKDW�PHDVXUH�IURP�WKH�WLPH�
LW�ZDV�DQQRXQFHG���

$W�WKH�FRUH�RI�RSSRVLWLRQ�WR�WKH�RULJLQDO������EXGJHW�PHDVXUH�ZDV�FRQFHUQ�DERXW�WKH�LPSDFW�RQ�
ODERXU�VXSSO\�IRU�WRXULVP�EXVLQHVVHV�DQG�RQ�GHPDQG�IRU�RXU�WRXULVP�H[SRUWV���,Q�ERWK�FDVHV�WKH�
FRQFHUQ�ZDV�SDUWLFXODUO\�KHLJKWHQHG�IRU�UHJLRQDO�FRPPXQLWLHV���

7KHUH�LV�DOVR�D�VWURQJ�FRQFHUQ�DERXW�WKH�QHJDWLYH�HFRQRPLF�LPSDFW�IRU�UHJLRQDO�FRPPXQLWLHV�RI�
WD[LQJ�IXQGV�WKDW�KDYH�SUHYLRXVO\�EHHQ�VSHQW�GLUHFWO\�ZLWK�ORFDO�EXVLQHVVHV��

$�FRPPRQ�WKHPH�RI�PDQ\�VXEPLVVLRQV�RSSRVLQJ�WKH�PHDVXUH�ZDV�WKDW�WKH�FKDQJHV�ZHUH�
SURSRVHG�ZLWKRXW�DQ�DVVHVVPHQW�RI�WKH�LPSDFW�RQ�GHPDQG�IRU�YLVDV��DQG�WKHUHIRUH�ODERXU�VXSSO\��
RU�PRGHOOLQJ�RI�DFWXDO�UHYHQXH�H[SHFWHG��

7KLV�LV�WKH�NH\�LVVXH�IUDPLQJ�WKLV�VXEPLVVLRQ�DV�ZHOO���7KH�QHHG�IRU�D�FRPSUHKHQVLYH�DVVHVVPHQW�
RI�GHPDQG�LPSDFWV�RI�WKH�PHDVXUHV�SURSRVHG�DQG�WKH�DQWLFLSDWHG�UHYHQXH�IURP�WKH�PHDVXUHV��
3ROLF\�PHDVXUHV�LQ�DQ\�VHFWRU�ZRUWK�VXFK�D�VLJQLILFDQW�DPRXQW�WR�H[SRUW�HDUQLQJV�DQG�*'3�VKRXOG�
QRW�EH�WDNHQ�ZLWKRXW�DQ�HYLGHQFH�EDVH��

$XVWUDOLDQ�&KDPEHU�± 7RXULVP�PDGH�D�VXEPLVVLRQ�WR�WKH�*RYHUQPHQW¶V�PRVW�UHFHQW�UHYLHZ���7KH�
VXEPLVVLRQ�LV DYDLODEOH�DW KWWS���ZZZ�DJULFXOWXUH�JRY�DX�6LWH&ROOHFWLRQ'RFXPHQWV�DJ�IRRG�ZRUNLQJ�
KROLGD\�VXEPLVVLRQV�DXVWUDOLDQ�FKDPEHU�QDWLRQDO�WRXULVP�FRXQFLO�SGI �
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$XVWUDOLDQ�&KDPEHU�± 7RXULVP�UHPDLQV�RI�WKH�YLHZ�WKDW�WKHUH�VKRXOG�KDYH�EHHQ�QR�FKDQJH�WR�WKH
SUH������WD[�VWDWXV�RI�:+0�YLVD�KROGHUV���,Q�RXU�SUHYLRXV�VXEPLVVLRQ�WR�WKH�'HSDUWPHQW�RI�
$JULFXOWXUH�DQG�:DWHU¶V�UHYLHZ��KRZHYHU��ZH�DFNQRZOHGJHG�WKDW�WKH�*RYHUQPHQW�ZDV�OLNHO\�WR�ZDQW�
WR�PHHW�WKH�UHYHQXH�WDUJHWV����,Q�DFNQRZOHGJLQJ�WKLV�WKRXJK�LW�ZDV�PDGH�FOHDU�WKDW�DVNLQJ�WKH�
WRXULVP�VHFWRU�WR�PDNH�XS�WKH�UHYHQXH�GLIIHUHQFH�IURP�RWKHU�WD[HV�RQO\�DSSO\LQJ�WR�WKH�VHFWRU�ZDV�
QRW�UHDVRQDEOH�

*LYHQ�WKLV�SRVLWLRQ�$XVWUDOLDQ�&KDPEHU�± 7RXULVP�VXSSRUWV WKH����FHQW�LQ�WKH�GROODU�LQFRPH�WD[�
UDWH�IRU�:+0�YLVD�KROGHUV DQG��WKH�FKDQJHV�WR�VXSHUDQQXDWLRQ�WD[DWLRQ�DUUDQJHPHQWV� DQG�
ZHOFRPHV�WKH�FKDQJHV�WR�HOLJLELOLW\�IRU�:+0�YLVDV�DQG�SURPRWLRQ RQ�WKH�EDVLV�WKDW�LW�VKRXOG�
DGGUHVV�FRQFHUQV�DURXQG�WKH�FRQWLQXLW\�RI�ODERXU�VXSSO\���:H�UHPDLQ�RSSRVHG�WR�WKH�� SHU�FHQW
LQFUHDVH�LQ�WKH�3DVVHQJHU�0RYHPHQW�&KDUJH��30&��ZLWKRXW�IXOO�DVVHVVPHQW�RI�WKH�UHYHQXH�WR�EH�
JDLQHG�IURP�DOO�WKH�PHDVXUHV��ZLWKRXW�FODULILFDWLRQ�RI�REMHFWLYHV�DQG�ZLWKRXW�DVVHVVPHQW�RI�LPSDFWV�
RQ�GHPDQG���

� 9LVLWRU�(FRQRP\�&RQWULEXWLRQ�WR�WKH�(FRQRP\�DQG�
*RYHUQPHQW�5HYHQXH

7KH�YLVLWRU�VHFWRU�LV�D�PDMRU�FRQWULEXWRU�WR�WKH�$XVWUDOLDQ�HFRQRP\�DQG�WR�HPSOR\PHQW���,W�LV�RQH�RI�
WKH�IHZ�DUHDV�RI�WKH�HFRQRP\�FRQWULEXWLQJ�VWURQJ�JURZWK�WR�*'3���0RVW�UHFHQW�ILJXUHV�IURP�WKH�
$%6�7RXULVP�6DWHOOLWH�DFFRXQWV�LQGLFDWH�WKDW�LQ WKH�\HDU�WR����-XQH������GLUHFW�WRXULVP�*'3�
LQFUHDVHG�E\���� SHU�FHQW WR�����ELOOLRQ���$W�WKH�VDPH�WLPH�*'3�JURZWK�ZDV���� SHU�FHQW
�$XVWUDOLDQ�%XUHDX�RI�6WDWLVWLFV��������

'LUHFW�WRXULVP�HPSOR\PHQW�JUHZ�LQ�WKH�VDPH�SHULRG�E\ ��� SHU�FHQW FRPSDUHG�WR���� SHU�FHQW IRU�
WKH�RYHUDOO�HFRQRP\�ZLWK���������GLUHFWO\�HPSOR\HG���7RXULVP�5HVHDUFK�$XVWUDOLD�ILJXUHV�LQGLFDWH�
WKDW����������RU��� SHU�FHQW RI�DOO�$XVWUDOLDQ�EXVLQHVVHV�DUH�HQJDJHG�LQ�WKH�YLVLWRU�HFRQRP\��WKRVH�
EXVLQHVVHV�FRXOG DOO�H[SHULHQFH�WKH�LPSDFW�RI�DQ\�UHGXFWLRQ�LQ�ODERXU�VXSSO\�RU�GRZQWXUQ�LQ�
EXVLQHVV��

$%6�WUDGH�ILJXUHV�FRQILUP�WKH�LPSRUWDQFH�RI�WRXULVP�UHODWHG�H[SRUWV�WR�RXU�EDODQFH�RI�WUDGH���)RU�
WKH���������ILQDQFLDO�\HDU�³7RXULVP�5HODWHG�6HUYLFHV�&UHGLWV´�ZHUH�ZRUWK�������ELOOLRQ��RULJLQDO�
ILJXUHV����7KLV�H[SRUW�HDUQLQJ�SXWV�WRXULVP�DERYH�RWKHU�LPSRUWDQW�H[SRUWV�LQFOXGLQJ�³5XUDO�*RRGV´�
DW�������ELOOLRQ�DQG�³&RDO��&RNH�DQG�%ULTXHWWHV´�DW�������ELOOLRQ���3URMHFWLRQV�E\�WKH�*RYHUQPHQW�
LQGLFDWH�WKDW�E\���������JURZWK�LQ RXU�WRXULVP�VHUYLFH�H[SRUWV�ZLOO�SXW�WKHLU�YDOXH�FORVH�WR�WKH�
ELJJHVW�FDWHJRU\�³0HWDO��2UHV�DQG�0LQHUDOV´�DW�QHDUO\�����ELOOLRQ�SHU�DQQXP��

7KH�YLVLWRU�HFRQRP\�PDNHV�D�VWURQJ�FRQWULEXWLRQ�WR�*RYHUQPHQW�UHYHQXH�WKURXJK�GLUHFW�DQG�
LQGLUHFW�WD[DWLRQ���7KH�$%6�HVWLPDWHV�1HW�WD[HV�RQ�WRXULVP�SURGXFWV�DW�QHDUO\������ELOOLRQ���

8QOLNH�JRRGV�H[SRUWV��WRXULVP�VHUYLFHV�H[SRUWV�DUH�ODUJHO\�VXEMHFW�WR�*67�DQG�WKH�VHFWRU�LV�VXEMHFW�
WR�D�UDQJH�RI�GLUHFW�DQG�LQGLUHFW�WD[HV�DQG�FKDUJHV�DW�DOO�OHYHOV�RI�*RYHUQPHQW��

,Q�UHJLRQDO�HFRQRPLHV�WRXULVP�DQG�RIWHQ�:+0V�KDYH�D�VWURQJ�SRVLWLYH�LPSDFW���$������VWXG\�E\�
)OLQGHUV�8QLYHUVLW\�IRXQG�WKDW�:+0V�KDG�D�QHW�SRVLWLYH�LPSDFW�RQ�WKH�HFRQRP\��VSHQGLQJ�PRUH�
WKDQ�WKH\�HDUQHG�RQ�WKHLU�VWD\�LQ�$XVWUDOLD��7DQ��5LFKDUGVRQ��/HVWHU��%DL��	�6XQ����������7KH�
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LPSDFW�RI�WKDW�LQ�D�VPDOOHU�UHJLRQDO�HFRQRP\�LV�WR�GLUHFWO\�VWLPXODWH�HFRQRPLF�DFWLYLW\�LQ�WKDW�
FRPPXQLW\���8QGHU�H[LVWLQJ�FRQGLWLRQV�WKH�PDMRULW\�RI�ZRUNLQJ�KROLGD\�PDNHUV�UHFHLYH�WKH�WD[�IUHH�
WKUHVKROG�DQG�VSHQG�WKDW�LQFRPH�GLUHFWO\�LQ�WKH�$XVWUDOLDQ�EXVLQHVVHV���7KHUH�ZLOO�EH�D�UHGXFWLRQ�LQ�
FRQVXPSWLRQ�H[SHQGLWXUH�LQ�UHJLRQDO�EXVLQHVVHV�SDUWLFXODUO\�DV�D�SRUWLRQ�RI�WKH�:+0V�LQFRPH�LV�
FRQYHUWHG�IURP�FRQVXPSWLRQ�H[SHQGLWXUH�WR�WD[DWLRQ�UHYHQXH��

� 2EMHFWLYHV�RI�WKLV�OHJLVODWLRQ
,Q�KLV�VHFRQG�UHDGLQJ�VSHHFK�WKH�7UHDVXUHU�RXWOLQHG�D�QXPEHU�RI�SRLQWV�RQ�WKLV�OHJLVODWLYH�SDFNDJH��
WKH�SRLQWV�KH�PDGH�LQFOXGHG�

³'HVSLWH�WKHVH�VLJQLILFDQW�DQG�SRVLWLYH�FKDQJHV��WKH�7XUQEXOO�JRYHUQPHQW
V�VWULFW�EXGJHWLQJ�
UXOHV�KDYH�DSSOLHG WR�HQVXUH�WKH�EXGJHW�LPSDFW�RI�WKHVH�FKDQJHV�LV�IXOO\�RIIVHW��7KLV�FDQ�
RQO\�EH�DFKLHYHG�LI�WKH�SDFNDJH�LV�SDVVHG�LQ�LWV�HQWLUHW\²ZH�PXVW�EH�DEOH�WR�SD\�IRU�WKH�
FKDQJHV�ZH�ZDQW�WR�PDNH�´

7KLV�DQG�RWKHU�FRPPHQWV�E\�WKH�7UHDVXUHU�LQGLFDWH�WKDW�WKH�PHDVXUHV�LQWURGXFHG�LQ�WKLV�OHJLVODWLRQ�
DUH�IXQGDPHQWDOO\�DERXW�PHHWLQJ�WKH�RULJLQDO�UHYHQXH�WDUJHW�DQQRXQFHG�LQ�WKH������EXGJHW���

7KH�RULJLQDO�PHDVXUHV�DQQRXQFHG�LQ������ZHUH�H[SHFWHG�WR�UDLVH������PLOOLRQ�SHU�DQQXP�LQ�HDFK�
RI���������DQG����������

,Q�WKH�([SODQDWRU\�0HPRUDQGXP�IRU�WKLV�SDFNDJH�WKH�*RYHUQPHQW�LQGLFDWHV�WKDW�LWV�FKDQJH�WR�WKH�
LQFRPH�WD[�UDWH�ZLOO�UHGXFH�WKDW������PLOOLRQ�SHU�DQQXP�IRU���������E\������PLOOLRQ���2WKHU�
PHDVXUHV�ZLOO�FRVW�����PLOOLRQ���7R�PDNH�XS�WKH������PLOOLRQ�WKH�*RYHUQPHQW�SURSRVHV UDLVLQJ�DQ�
DGGLWLRQDO������PLOOLRQ�LQ�D�IXOO�\HDU�IURP�WKH�� SHU�FHQW 30&�LQFUHDVH�DQG�����PLOOLRQ�IURP�
FKDQJHV�WR�VXSHUDQQXDWLRQ�WD[��

� 5HPRYLQJ�WKH�WD[�IUHH�WKUHVKROG�IRU�:RUNLQJ�+ROLGD\�
0DNHUV

:+0V�PDNH�VHYHUDO�LPSRUWDQW�FRQWULEXWLRQV�WR�RXU�HFRQRP\�DQG�SDUWLFXODUO\�WR�UHJLRQDO�
HFRQRPLHV���7KH\�DUH�WRXULVWV�ZKR�HDUQ�$XVWUDOLD�H[SRUW�LQFRPH��WKH\�VWLPXODWH�UHJLRQDO�
HFRQRPLHV�ZLWK�FRQVXPSWLRQ�VSHQGLQJ�DQG�WKH\�SURYLGH�ODERXU�LQ�DUHDV�RI�ZRUNIRUFH�VKRUWDJH���

,Q�WKH�SDVW�WKH�YDVW�PDMRULW\�RI�WKRVH�:+0V�KDYH�WDNHQ�DGYDQWDJH�RI�WKH�WD[�IUHH�WKUHVKROG���$Q\�
FKDQJH�WR�WKDW�VLWXDWLRQ�ZLOO�KDYH�D�QHJDWLYH�LPSDFW�RQ�HDFK�RI�WKRVH�WKUHH�DUHDV���,W�LV�
GLVDSSRLQWLQJ�WKDW�WKHUH�KDV�EHHQ�QR�ZRUN�XQGHUWDNHQ�WR�GHWHUPLQH�WKH�GLUHFW�DQG�IORZ�RQ�LPSDFWV�
RI�UHPRYLQJ�WKH�WD[ IUHH�WKUHVKROG���:KLOH�WKH�YDULRXV�*RYHUQPHQW�UHYLHZV�KDYH�EHHQ�ZHOFRPH�WKH�
LQIRUPDWLRQ�KDV�WHQGHG�WR�EH�ODUJHO\�DQHFGRWDO���,W�ZRXOG�KDYH�EHHQ�JRRG�LI�GHFLVLRQ�PDNLQJ�FRXOG�
KDYH�EHHQ�LQIRUPHG�E\�DQDO\VLV�RI�WKH�LPSDFWV�RI�YDULRXV�WD[�OHYHOV�RQ�GHPDQG��ODERXU�VXSSO\�DQG�
RQ�HFRQRPLF�DFWLYLW\�LQ�UHJLRQDO�FRPPXQLWLHV���

:RUNLQJ�+ROLGD\�0DNHU�5HIRUP�SDFNDJH
6XEPLVVLRQ���



� $XVWUDOLDQ�&KDPEHU�± 7RXULVP��6XEPLVVLRQ�WR�6HQDWH�(FRQRPLFV�/HJLVODWLRQ�&RPPLWWHH��,QTXLU\�LQWR�:RUNLQJ�+ROLGD\�0DNHU�5HIRUP�3DFNDJH ± ���2FWREHU��
����

,W�LV�WR�EH�KRSHG�WKDW��LI�*RYHUQPHQW�DQDO\VLV�VKRZHG�WKDW�WKH�LQWURGXFWLRQ�RI�D����FHQW�LQ�WKH�GROODU�
WD[�UDWH�ZDV�OLNHO\�WR�OHDG�WR�D�VXEVWDQWLDO�GURS�LQ�:+0V��WKH�*RYHUQPHQW�ZRXOG�KDYH�EHHQ
FRJQLVDQW�RI�WKH�IORZ�RQ�LPSDFWV�WKDW�ZRXOG�KDYH�RQ�UHJLRQDO�HFRQRPLHV��H[SRUWV�DQG�WD[�UHYHQXH�

&OHDUO\�KDV�ZH�KDYH�PDGH�FOHDU�LQ�VXEPLVVLRQV�WR�RWKHU�UHYLHZV��$XVWUDOLDQ�&KDPEHU�± 7RXULVP�
ZRXOG�SUHIHU�WKHUH�ZDV�QR�FKDQJH�WR�WKH�SUH������EXGJHW�WUHDWPHQW RI�:+0V���1HYHUWKHOHVV�WKH��
$XVWUDOLDQ�&KDPEHU�GRHV�UHFRJQLVH�WKDW�WKH�*RYHUQPHQW�KDV�D�FKDOOHQJLQJ�EXGJHW�SRVLWLRQ�DQG�
VXSSRUWV�WKH�QHHG�IRU�DFWLRQ�RQ�WKH�GHILFLW����:H�UHFRJQLVH�WKDW�WKH�UHYHQXH�IURP�WKLV�PHDVXUH�ZDV�
LQFOXGHG�LQ�WKH�IRUZDUG�HVWLPDWHV�DGRSWHG�GXULQJ�WKH�HOHFWLRQ�E\�ERWK�WKH�*RYHUQPHQW�DQG�
2SSRVLWLRQ���

7KH�*RYHUQPHQW�HVWLPDWHV�WKDW�LW�ZLOO�FROOHFW�LQ�D�IXOO�\HDU������PLOOLRQ�LQ�LQFRPH�WD[�IURP�:+0V�
ZLWK�WKH�LPSOHPHQWDWLRQ�RI�WKH�,QFRPH�7D[�5DWHV�$PHQGPHQW��:RUNLQJ�+ROLGD\�0DNHU�5HIRUP��%LOO�
�������7KLV�LV�D�FRUH�FDOFXODWLRQ�DQG�LW�LV�FULWLFDO�WR�KDYH�DYDLODEOH�DFWXDO�ILJXUHV�IURP�WKH�$72�
DQG�RU�7UHDVXU\�DERXW�WKH�DVVXPSWLRQV�LW�KDV�PDGH�

:KLOH�WKHUH�DUH�D�QXPEHU�RI�HVWLPDWHV��WKHUH�GRHV�QRW�DSSHDU�WR�EH�DFWXDO�ILJXUHV�RQ�WKH�WD[DEOH�
HDUQLQJV�RI�SHRSOH�RQ�:+0�YLVDV���

,W�LV�QRWHG��DQG�ZHOFRPH��WKDW�WKH�7UHDVXU\�/DZV�$PHQGPHQW��:RUNLQJ�+ROLGD\�0DNHU�5HIRUP��%LOO�
�����LQFOXGHV�D�PHDVXUH�WR�HQVXUH�EHWWHU�UHSRUWLQJ�RI�WKLV�LQIRUPDWLRQ�LQ�WKH�IXWXUH���$XVWUDOLDQ�
&KDPEHU�± 7RXULVP�UHFRPPHQGV�WKDW�WKLV�UHSRUWLQJ�EH�FRPELQHG�ZLWK�D�UHYLHZ�RI�WKH�PHDVXUHV�
EHLQJ�SURSRVHG��5HFRPPHQGDWLRQ����

,Q�WKH���������\HDU���������SHRSOH�UHFHLYHG�D�:+0�YLVD���,I�WKDW�QXPEHU�ZDV�WR�VWD\�DW�DURXQG�
��������WKHQ�WKH�DYHUDJH�WD[DEOH�LQFRPH�UHTXLUHG�WR�UDLVH������PLOOLRQ SHU�\HDU�LV�OHVV�WKDQ�
��������

,W¶V�D�ILJXUH�WKDW�VHHPV�IDU�ORZHU�WKDQ�DOO�SUHYLRXV�HVWLPDWHV�RI�DYHUDJH�HDUQLQJV�IRU�EDFNSDFNHUV���
x 7KH������³(YDOXDWLRQ�RI�$XVWUDOLD¶V�:RUNLQJ�+ROLGD\�0DNHU�3URJUDP´�E\�WKH�1DWLRQDO�

,QVWLWXWH�RI�/DERXU�6WXGLHV�DW�)OLQGHUV 8QLYHUVLW\�HVWLPDWHG�WKDW�LQ�����������������:+0V�
HDUQHG�LQ�WRWDO��������PLOOLRQ���7KH�VWXG\�LQGLFDWHG�WKDW�RQ�DYHUDJH�:+0V�ZKR�ZRUNHG�
HDUQHG��������SHU�MRE�EXW�WKDW�WKH\�ZRUNHG�RQ�DYHUDJH�����MREV�PDNLQJ�WKH�WRWDO�HDUQLQJ�
HVWLPDWH����������7DQ��5LFKDUGVRQ��/HVWHU��%DL��	�6XQ����������7KLV�VWXG\�LQGLFDWHG�WKDW���
SHU�FHQW RI�SHRSOH�VXUYH\HG�RQ�:+0�YLVDV�ZRUNHG�ZKLOH�WKH\�ZHUH�LQ�$XVWUDOLD�

x $�VXEPLVVLRQ�IURP�³7D[EDFN�FRP´��D�FRPPHUFLDO�WD[�FRPSDQ\�VSHFLDOLVLQJ�LQ�ZRUNLQJ�
KROLGD\�PDNHUV��WR�WKH�UHFHQW�'HSDUWPHQW�RI�$JULFXOWXUH�DQG�:DWHU�UHYLHZ�LQGLFDWHG�WKDW�LWV�
�������FOLHQWV�HDUQHG�DQ�DYHUDJH�JURVV�LQFRPH�RI�MXVW�RYHU����������&OXQH�������

x $�0HOERXUQH�,QVWLWXWH�VWXG\�LQ������IRU�WKH�'HSDUWPHQW�RI�,PPLJUDWLRQ�SURYLGHG�D�ILJXUH�RI�
MXVW�XQGHU���������SHU�:RUNLQJ�+ROLGD\�0DNHU��+DUGLQJ�	�:HEVWHU�������

x 'DWD�IURP�WKH�PRVW�UHFHQW�7RXULVP�5HVHDUFK�$XVWUDOLD�,QWHUQDWLRQDO�9LVLWRU�6XUYH\�
LQGLFDWHG�WKDW�LQ���������WKH�DYHUDJH�LQFRPH IRU�:+0V�ZDV�����������

,Q�HDFK�FDVH�WKH�ILJXUHV�DSSHDU�KLJKHU�WKDQ�WKRVH�DVVXPHG�E\�7UHDVXU\�LQ�LWV�HVWLPDWHV���

:RUNLQJ�+ROLGD\�0DNHU�5HIRUP�SDFNDJH
6XEPLVVLRQ���



� $XVWUDOLDQ�&KDPEHU�± 7RXULVP��6XEPLVVLRQ�WR�6HQDWH�(FRQRPLFV�/HJLVODWLRQ�&RPPLWWHH��,QTXLU\�LQWR�:RUNLQJ�+ROLGD\�0DNHU�5HIRUP�3DFNDJH ± ���2FWREHU��
����

,Q�JHQHUDO�D�FRQVHUYDWLYH�UHYHQXH�HVWLPDWH�PLJKW�EH�JRRG�SUDFWLFH�IRU�*RYHUQPHQW��KRZHYHU�LQ�
WKLV�FDVH�LW�LV�EHLQJ�XVHG�WR�MXVWLI\�PHDVXUHV�ZKLFK�FRXOG�GDPDJH�$XVWUDOLD¶V�LQWHUQDWLRQDO�
FRPSHWLWLYHQHVV�VR�JUHDWHU�VFUXWLQ\�LV�UHTXLUHG�

$XVWUDOLDQ�&KDPEHU�± 7RXULVP�HQJDJHG�/DWHUDO�(FRQRPLFV�WR�XQGHUWDNH�DQ�DVVHVVPHQW�RI�WKH�
UHYHQXH�WKDW�LV�OLNHO\�WR�EH�JDLQHG�IURP�UHPRYLQJ�WKH�WD[�IUHH�WKUHVKROG�IURP�:+0V�DQG�UHSODFLQJ�LW�
ZLWK�D�EDVH�UDWH�RI����FHQWV�LQ�WKH�GROODU�

/DWHUDO�(FRQRPLFV·�IXOO�UHSRUW�LV�$WWDFKPHQW�$ WR�WKLV�VXEPLVVLRQ�

%HORZ�LV�WKH�VXPPDU\�WDEOH�RI�WKH ODWHUDO�HFRQRPLFV FDOFXODWLRQV��

7DEOH����6XPPDU\�UHVXOWV��IURP�/DWHUDO�(FRQRPLFV�DVVHVVPHQW�

.H\�DVVXPSWLRQV

1XPEHU�RI�:+0V �������

3HU�FHQW�RI�:+0V�ZKR�ZRUN �����SHU�FHQW

3HU�FHQW�RI�ZRUNLQJ�:+0V�ZKR�GR�QRW�
FODLP�UHVLGHQF\�VWDWXV

��SHU�FHQW

$YHUDJH�JURVV�HDUQLQJV�RI�UHVLGHQW�
ZRUNLQJ�:+0V

�������

$YHUDJH�WD[DEOH�LQFRPH�XQGHU�WKH�WD[�
IUHH�WKUHVKROG E\�UHVLGHQW�ZRUNLQJ�
:+0V

������

5HVXOWV

7RWDO�LQFRPH�DJDLQVW�ZKLFK�WKH����SHU�
FHQW�WD[�ZRXOG�DSSO\

�������PLOOLRQ

$GGLWLRQDO�WD[�FROOHFWHG�IURP�UHPRYLQJ�
WKH�WD[�IUHH�WKUHVKROG

�����PLOOLRQ

7KH�*RYHUQPHQW�KDV�PDGH�LW�FOHDU�WKDW�LWV�REMHFWLYH�LV�WR�UDLVH�DW�OHDVW�WKH������PLOOLRQ�SHU�DQQXP�
IODJJHG�LQ�WKH������EXGJHW���7KH�HVWLPDWH�DERYH�LQGLFDWHV�WKDW�WKH�UHYHQXH�WDUJHW�FDQ�H[FHHGHG�
ZLWKRXW�WKH�QHHG�WR�LQFUHDVH�WKH�3DVVHQJHU�0RYHPHQW�&KDUJH��

&RPSDULQJ�WR�WKH�([SODQDWRU\�0HPRUDQGXP¶V�WDEOH��(0�S������IXOO�\HDU�ILQDQFLDO�LPSDFW��WKH�
/DWHUDO�(FRQRPLFV FDOFXODWLRQ ZRXOG�LQFUHDVH�UHYHQXH�RYHU�WKH�HVWLPDWH�E\����� PLOOLRQ���:LWK�WKH�
�����PLOOLRQ�LQFUHDVH�LQ�WKH�3DVVHQJHU�0RYHPHQW�&KDUJH�GHOHWHG�WKH�XQGHUO\LQJ�FDVK�EDODQFH�IRU�
D�IXOO�\HDU�ZRXOG�EH�SRVLWLYH���� PLOOLRQ���,Q�WRWDO�EDVHG�RQ�WKH�LQIRUPDWLRQ�DYDLODEOH�WR�$XVWUDOLDQ�
&KDPEHU�� 7RXULVP�WKH�*RYHUQPHQW¶V�FKDQJHV�LQ�D�IXOO�\HDU�ZRXOG�EH�UDLVLQJ��DW�OHDVW��DQ�
HVWLPDWHG�DGGLWLRQDO����� PLOOLRQ�ZLWKRXW�WKH�30&�LQFUHDVH���

:RUNLQJ�+ROLGD\�0DNHU�5HIRUP�SDFNDJH
6XEPLVVLRQ���



�� $XVWUDOLDQ�&KDPEHU�± 7RXULVP��6XEPLVVLRQ�WR�6HQDWH�(FRQRPLFV�/HJLVODWLRQ�&RPPLWWHH��,QTXLU\�LQWR�:RUNLQJ�+ROLGD\�0DNHU�5HIRUP�3DFNDJH ± ���2FWREHU��
����

� 3DVVHQJHU�0RYHPHQW�&KDUJH�
7KH�3DVVHQJHU�0RYHPHQW�&KDUJH��30&��LV�D�SHU�KHDG�WD[�OHYLHG�RQ�RXWJRLQJ�LQWHUQDWLRQDO�
SDVVHQJHUV�DJHG�RYHU����\HDUV��ZLWK�VRPH�RWKHU�H[HPSWLRQV�LQ�DGGLWLRQ����

7KH�30&�ZDV�LQLWLDOO\�OHYLHG�DV�D�FRVW�UHFRYHU\�PHFKDQLVP�KRZHYHU�LW�KDV�JURZQ�VLJQLILFDQWO\�DQG�
QRZ�RQ�VRPH�HVWLPDWHV��7RXULVP�DQG�7UDQVSRUW�)RUXP��UDLVHV�IRXU�WLPHV�WKH�FRVW�RI�SURYLVLRQ�RI�
VHUYLFHV���,W�LV�LPSRUWDQW�WR�QRWH�WKDW�WKH�30&�LV�DOUHDG\�D�VRXUFH�RI�JURZWK�UHYHQXH�IRU�WKH�
*RYHUQPHQW�ZLWKRXW�DQ�LQFUHDVH�LQ�WKH UDWH���

,Q�SUHYLRXV�EXGJHW�VXEPLVVLRQV�$XVWUDOLDQ�&KDPEHU�± 7RXULVP�KDV�HVWLPDWHG�WKDW�EDVHG�RQ�
SURMHFWHG�JURZWK�LQ�YLVLWRU�QXPEHUV�DORQH�WKH�30&�ZRXOG�GHOLYHU�DGGLWLRQDO�UHYHQXH�RI������PLOOLRQ�
RYHU�WKH�WKUHH�\HDUV�IURP���������WR�����������7KDW�LV�ZLWK�WKH�GROODU�DPRXQW�OHIW�DW�����SHU�KHDG���

$XVWUDOLDQ�&KDPEHU�± 7RXULVP�ZRXOG�DUJXH�WKDW�WKHUH�LV�IDU�JUHDWHU�SRWHQWLDO�IRU�UHYHQXH�JURZWK�
IURP�D�SROLF\�IRFXV�RQ�LQFUHDVLQJ�SDVVHQJHU�QXPEHUV�E\�UHPRYLQJ�XS�IURQW�EDUULHUV�WR�WUDYHO�WKDQ�
WKHUH�LV�E\�LPSRVLQJ�D�GHPDQG�GDPSHQLQJ�� SHU�FHQW LQFUHDVH�RQ�WKLV�FKDUJH�

,I�WRXULVP�GHPDQG�DQG�H[SHQGLWXUH�ZDV�LQHODVWLF�WKHQ�D�*RYHUQPHQW�GHFLVLRQ�WR�LQFUHDVH�WKH�30&�
PLJKW�UHWXUQ�DGGLWLRQDO�UHYHQXH�DW�QR�FRVW��KRZHYHU�HYHQ�WKH�PRVW�FRQVHUYDWLYH�DVVHVVPHQWV�
UHFRJQLVH�WKDW�WKHUH�LV�HODVWLFLW\�LQ�GHPDQG��SDUWLFXODUO\�LQ�SULFH�VHQVLWLYH�PDUNHWV VXFK�DV�1HZ�
=HDODQG�DQG�ZLWK�GLVFRXQW�FDUULHUV�IURP�$VLD��

,W�LV�GLIILFXOW�WR�TXDQWLI\�WKH�OHYHO�RI�HODVWLFLW\�DSSOLFDEOH�WR�WKLV�GHFLVLRQ���+RZHYHU�LPSDFW�RQ�
GHPDQG�VKRXOG�KDYH�EHHQ�RQH�RI�WKH�NH\�DUHDV�DVVHVVHG�SULRU�WR�WKLV�GHFLVLRQ������

7KH�*RYHUQPHQW�DSSHDU�WR�EHOLHYH�WKDW�GHPDQG�IRU�LQWHUQDWLRQDO�WUDYHO�LV�IDLUO\�LQHODVWLF�DQG�WKHUH�
LV�VRPH�DVVHVVPHQW�WKDW�VXSSRUWV�WKDW�FRQWHQWLRQ�EXW�RQO\�IRU�VKRUW�WHUP�GHFLVLRQ�PDNLQJ��

$�VWXG\�DIWHU�WKH�ODVW�30&�LQFUHDVH�E\�)RUV\WK��'Z\HU��3KDP�DQG�6SXUU�VDLG�WKH�³PRVW�UHFHQW�
HVWLPDWHV�RI�WKH�SULFH�HODVWLFLW\�RI�GHPDQG�IRU�$XVWUDOLD�FRQVLVWHQWO\�LQGLFDWH�WKDW�LQERXQG�WUDYHO�
GHPDQG�LV�SULFH�LQHODVWLF�LQ�WKH�VKRUW�UXQ���)RUV\WK��'Z\HU��3KDP��	�6SXUU��������S�����´

,W�ZHQW�RQ� KRZHYHU��RQ�WKH�VDPH�SDJH� WR�TXRWH�D�ZLGH�UDQJH�RI�HVWLPDWHV�RI�HODVWLFLW\�IRU�VKRUW�
WHUP�GHPDQG���/DWHU�LW�SRLQWV�WR�D�PXFK�KLJKHU�DQG�PRUH�FRQFHUQLQJ�ILJXUH�IRU�ORQJ�UXQ�HODVWLFLW\��

,Q�WKH ORQJHU�WHUP�LQWHUQDWLRQDO�GHPDQG�IRU�WRXULVP�YLVLWV�WR�$XVWUDOLD�LV�OLNHO\�WR�EH�TXLWH�HODVWLF���
7KH�VHUYLFH�LV�DQ�LWHP�RI�GLVFUHWLRQDU\�H[SHQGLWXUH�IRU�KROLGD\�YLVLWRUV�DQG�RYHU�WKH�ORQJHU�WHUP�LI�
WKH�SULFH�LV�KHOG�KLJKHU�FRQVXPHUV�ZLOO�EHFRPH�PRUH�LQFOLQHG�WR�VHDUFK�IRU�VXEVWLWXWHV�����

$XVWUDOLD�LV�D�GHVLUDEOH�LQWHUQDWLRQDO�GHVWLQDWLRQ��KRZHYHU�LW�YHU\�FOHDUO\�FDQQRW�DVVXPH�WKDW�PHDQV�
GHPDQG�LV�LQHODVWLF���:H�NQRZ�IRU�H[DPSOH�WKDW�$XVWUDOLD�FRQVLVWHQWO\�UDQNV�DW�WKH�WRS�RI�WKH�OLVW�RI�
³GHVLUDEOH´�GHVWLQDWLRQV�IRU�&KLQHVH�SHRSOH���$�VXUYH\�UHSRUWHG�LQ�³7KH�$VLDQ�([HFXWLYH´�LQ�$XJXVW�
VDLG�$XVWUDOLD�FDPH�RXW�RQ�WRS�RI�WKH�OLVW�DV�WKH�SODFH�PRUH�&KLQHVH�ZRXOG�OLNH�WR�YLVLW�RYHU�WKH�QH[W�
WZHOYH�PRQWKV �7KH$VLDQ([HFXWLYH�FRP�DX����7RXULVP�$XVWUDOLD�VD\V�$XVWUDOLD�UDWHV�DV�WKH�WRS�
³PXVW�YLVLW´�GHVWLQDWLRQ�IRU�&KLQHVH�LQ�PDQ\�RI�WKHLU�PDMRU�PDUNHWV��'HVSLWH�WKLV��$XVWUDOLD�LV�QRW�LQ�
WKH�WRS�WHQ�DFWXDO�RYHUVHDV�GHVWLQDWLRQV�IRU�WKH�����PLOOLRQ�&KLQHVH�ZKR�WUDYHO�LQWHUQDWLRQDOO\�HDFK�
\HDU���

:RUNLQJ�+ROLGD\�0DNHU�5HIRUP�SDFNDJH
6XEPLVVLRQ���



�� $XVWUDOLDQ�&KDPEHU�± 7RXULVP��6XEPLVVLRQ�WR�6HQDWH�(FRQRPLFV�/HJLVODWLRQ�&RPPLWWHH��,QTXLU\�LQWR�:RUNLQJ�+ROLGD\�0DNHU�5HIRUP�3DFNDJH ± ���2FWREHU��
����

$XVWUDOLD�GHVSLWH�EHLQJ�QXPEHU�RQH�RQ�WKH�µGHVLUDELOLW\¶�OLVW�DFWXDOO\�JHWV�MXVW�RYHU�����SHU�FHQW�RI�
&KLQHVH�LQWHUQDWLRQDO�WUDYHOOHUV���7KHUH�DUH�D�QXPEHU�RI�IDFWRUV�LQ�WKLV LQFOXGLQJ�XS�IURQW�EDUULHUV�
ZLWK�YLVDV� EXW�SULFH�LV�FOHDUO\�RQH�VLJQLILFDQW�IDFWRU�DV�ZHOO���

7KHUH�FOHDUO\�LV�D�FRUUHODWLRQ�EHWZHHQ�WLFNHW�SULFH�DQG�LQWHUQDWLRQDO�WUDYHO��,QWHUQDWLRQDO�WRXULVP�KDV�
ERRPHG�DV�DLUIDUHV�KDYH�FRPH�GRZQ�DQG�ZLWK�WKH�ULVH�RI�EXGJHW�DLUOLQHV�WKHUH�LV�D�YHU\�FRPSHWLWLYH�
HQYLURQPHQW���,QGXVWU\�LV�FRQFHUQHG WKDW�LQ�DQ�LQFUHDVLQJO\�FRPSHWLWLYH�LQWHUQDWLRQDO�YLVLWRU�PDUNHW�
$XVWUDOLD¶V�KLJK�XQGHUO\LQJ�OHYHO�RI�WD[�RQ�WUDYHO�PDNHV�RXU�SURGXFW�OHVV�FRPSHWLWLYH��

7KH�&RPPLWWHH�VKRXOG�DOVR�FRQVLGHU�WKH�LPSDFW�RI�WKH�30&�RQ�RXU�ELJJHVW�PDUNHW��E\�QXPEHU�RI�
YLVLWRUV���1HZ�=HDODQG���$XVWUDOLD¶V�30&�LV�DOUHDG\�WKH�KLJKHVW�WD[�RQ�VKRUW�KDXO�LQWHUQDWLRQDO�IOLJKWV�
LQ�WKH�ZRUOG���$W�����SHU�KHDG�DV�SURSRVHG�LW�EHFRPHV�D�VLJQLILFDQW�FRVW�IRU�D�IDPLO\�WKLQNLQJ�RI�
YLVLWLQJ�$XVWUDOLD�IURP�1HZ�=HDODQG���

$XVWUDOLDQ�&KDPEHU�± 7RXULVP�EHOLHYHV�VWURQJO\�WKDW�ZLWKRXW�SURSHU�DQDO\VLV�RI�WKH�LPSDFW�RI�
LQFUHDVLQJ�WKLV�FKDUJH�RQ�RXU�NH\�PDUNHWV�WKH�PHDVXUH�VKRXOG�QRW�EH�LQWURGXFHG���

7RXULVP�LV�D�VLJQLILFDQW��DQG�RQH�RI�WKH�IHZ�UDSLGO\�JURZLQJ��FRQWULEXWRUV�WR�RXU�H[SRUW�LQFRPH�DQG�
WR�D�PRUH�IDYRXUDEOH�EDODQFH�RI�WUDGH���,Q�GROODU�WHUPV�WRXULVP�UHODWHG�H[SRUWV�FRQVLVWHQWO\�UHWXUQ�
PRUH�WKDQ�VLJQLILFDQW�JRRGV�FDWHJRULHV�LQFOXGLQJ�³UXUDO�JRRGV´�DQG�³&RDO��FRNH�DQG�EULTXHWWHV´��RQ�
*RYHUQPHQW�SURMHFWLRQV�E\������WRXULVP¶V�H[SRUWV�FRXOG�EH�ZRUWK�����ELOOLRQ�SHU�DQQXP�PDNLQJ�LW�
FORVH�WR�RXU�ELJJHVW�H[SRUW�HDUQHU�

7KHUH�LV�YHU\�OLWWOH�GRXEW�WKDW�D�SURSRVDO�WR�LQFUHDVH�WD[�RQ�RQH�RI�WKRVH�RWKHU�VLJQLILFDQW�H[SRUW�
FDWHJRULHV�ZRXOG�KDYH�UHFHLYHG�IDU�PRUH�WKRURXJK�DVVHVVPHQW�DQG�FRQVXOWDWLRQ���

*LYHQ�WKH�EHQHILWV�WR�WKH�HFRQRP\�DQG�*RYHUQPHQW�UHYHQXH�RI�JURZWK�LQ�LQWHUQDWLRQDO�YLVLWDWLRQ�WR�
$XVWUDOLD�LW�ZRXOG�VHHP�ORJLFDO�WKDW�WKLV�DQG�DQ\�IXWXUH�LQFUHDVH�LQ�WKH�UDWH�RI�WKH�30&�EH�
WKRURXJKO\�UHVHDUFKHG�DQG�GLVFXVVHG�ZLWK�LQGXVWU\�SULRU�WR�LQWURGXFWLRQ� 7KLV�PXVW�LQFOXGH��
DQDO\VLV�RI�LPSDFWV�RQ�GHPDQG�DQG�FRPSHWLYHQHVV�DQG�ZRUN�ZLWK�WKH�VHFWRU�WR�HQVXUH�PHDVXUHV�
DUH�WDNHQ�WR�FRQWLQXH�JURZWK��

*LYHQ�WKH�QHJDWLYH�LPSDFW�RQ�$XVWUDOLD¶V�FRPSHWLWLYH�SRVLWLRQ�RI�D�� SHU�FHQW LQFUHDVH�LQ�WKH�30&��
WKH�ODFN�RI�LQGXVWU\�FRQVXOWDWLRQ�RQ�WKH�PHDVXUH�DQG�WKH�IDFW�WKDW�DV�GHPRQVWUDWHG�DERYH�WKH�
*RYHUQPHQW¶V�UHYHQXH�WDUJHW�FDQ�EH�PHW�ZLWKRXW�WKH����30&�LQFUHDVH�$XVWUDOLDQ�&KDPEHU�±
7RXULVP�UHFRPPHQGV�

�� 7KDW�WKH�FRPPLWWHH�UHFRPPHQG�SDVVDJH�RI�WKH�,QFRPH�7D[�5DWHV�$PHQGPHQW��:RUNLQJ�
+ROLGD\�0DNHU�5HIRUP��%LOO�������VXEMHFW�WR�WKH�*RYHUQPHQW�XQGHUWDNLQJ�D�UHYLHZ��ZKHQ�D�
IXOO�\HDU¶V�ILJXUHV�DUH�DYDLODEOH��RI�ZKHWKHU�UHYHQXH�IURP�WKH�PHDVXUH�LV�PHHWLQJ�RU�
H[FHHGLQJ�WDUJHWV��WKH�LPSDFWV�RQ�ODERXU�VXSSO\��DQG�GHPDQG�IRU�ZRUNLQJ�KROLGD\�PDNHU�
YLVDV���

�� 7KDW�WKH�FRPPLWWHH�UHFRPPHQG�WKH�3DUOLDPHQW�UHMHFW�WKH�3DVVHQJHU�0RYHPHQW�&KDUJH�
$PHQGPHQW�%LOO������EDVHG�RQ�

D� $GHTXDWH�UHYHQXH�EHLQJ�GHULYHG�IURP�WKH�LQFRPH�WD[�DQG�VXSHUDQQXDWLRQ�
PHDVXUHV�WR�PHHW�WKH�UHYHQXH�SURMHFWLRQV�RXWOLQHG�DV EHLQJ�UHTXLUHG�E\�WKH�

:RUNLQJ�+ROLGD\�0DNHU�5HIRUP�SDFNDJH
6XEPLVVLRQ���



�� $XVWUDOLDQ�&KDPEHU�± 7RXULVP��6XEPLVVLRQ�WR�6HQDWH�(FRQRPLFV�/HJLVODWLRQ�&RPPLWWHH��,QTXLU\�LQWR�:RUNLQJ�+ROLGD\�0DNHU�5HIRUP�3DFNDJH ± ���2FWREHU��
����

7UHDVXUHU��ZLWKRXW�WKH�QHHG�IRU�WKH�LQFUHDVH�LQ�WKH�UDWH�RI�WKH�3DVVHQJHU�0RYHPHQW�
&KDUJH��

E� 7KHUH�KDYLQJ�EHHQ�QR�DVVHVVPHQW�RI�WKH�LPSDFW�RQ�WKH�FRPSHWLWLYHQHVV�RI�
$XVWUDOLD¶V�YLVLWRU�HFRQRP\�RI�WKH�PHDVXUH��DQG�

F� $Q\�IXWXUH�SURSRVDO�WR�LQFUHDVH�WKH�UDWH�RI�WKH�3DVVHQJHU�0RYHPHQW�&KDUJH�EHLQJ�
PDGH�LQ�FRQVXOWDWLRQ�ZLWK�WKH�VHFWRU��DIWHU�DVVHVVPHQW�RI�WKH�LPSDFW�RQ�GHPDQG�
DQG�FRPSHWLWLYHQHVV�DQG�ZLWK�PHDVXUHV�LQ�SODFH�WR�HQVXUH�D�SURSRUWLRQ�RI�
DGGLWLRQDO�UHYHQXH�LV�GLUHFWHG�WR�JURZLQJ�YLVLWDWLRQ�DQG�LPSURYLQJ�SURGXFW��

:RUNLQJ�+ROLGD\�0DNHU�5HIRUP�SDFNDJH
6XEPLVVLRQ���



�� $XVWUDOLDQ�&KDPEHU�± 7RXULVP��6XEPLVVLRQ�WR�6HQDWH�(FRQRPLFV�/HJLVODWLRQ�&RPPLWWHH��,QTXLU\�LQWR�:RUNLQJ�+ROLGD\�0DNHU�5HIRUP�3DFNDJH ± ���2FWREHU��
����

� :RUNV�&LWHG
$XVWUDOLDQ�%XUHDX�RI�6WDWLVWLFV���������0DUFK���$XVWUDOLDQ�1DWLRQDO�$FFRXQWV��7RXULVP�6DWHOOLWH�

$FFRXQW���������� 5HWULHYHG�0DUFK�������IURP�ZZZ�DEV�JRY�DX��
KWWS���ZZZ�DEV�JRY�DX�$XV6WDWV�$%6#�QVI�0)�������

&OXQH��7����������WD[EDFN�FRP�VXEPLVVLRQ�WR�:RUNLQJ�+ROLGD\�0DNHU�UHYLHZ� 5HWULHYHG�IURP�
ZZZ�DJULFXOWXUH�JRY�DX��KWWS���ZZZ�DJULFXOWXUH�JRY�DX�6LWH&ROOHFWLRQ'RFXPHQWV�DJ�
IRRG�ZRUNLQJ�KROLGD\�VXEPLVVLRQV�WD[EDFN�FRP�SGI

)RUV\WK��3���'Z\HU��/���3KDP��7���	�6SXUU��5����������7KH�,PSDFWV�RI�$XVWUDOLD
V�'HSDUWXUH�7D[��
7RXULVP�YHUVXV�WKH�(FRQRP\"

+DUGLQJ��*���	�:HEVWHU��(����������7KH�:RUNLQJ�+ROLGD\�0DNHU�6FKHPH�DQG�WKH�$XVWUDOLDQ�/DERXU�
0DUNHW� 0HOERXUQH��8QLYHUVLW\�RI�0HOERXUQH��)DFXOW\�RI�%XVLQHVV�DQG�(FRQRPLFV�

7DQ��'���5LFKDUGVRQ��3���/HVWHU��'���%DL��'���	�6XQ��0����������(YDOXDWLRQ�RI�$XVWUDOLD
V�:RUNLQJ�
+ROLGD\�0DNHU�3URJUDP� )OLQGHUV�8QLYHUVLW\��1DWLRQDO�,QVWLWXWH�RI�/DERXU�6WXGLHV��$GHODLGH��
1DWLRQDO�,QVWLWXWH�RI�/DERXU�6WXGLHV��)OLQGHUV�8QLYHUVLW\�

:RUNLQJ�+ROLGD\�0DNHU�5HIRUP�SDFNDJH
6XEPLVVLRQ���



�� $XVWUDOLDQ�&KDPEHU�± 7RXULVP��6XEPLVVLRQ�WR�6HQDWH�(FRQRPLFV�/HJLVODWLRQ�&RPPLWWHH��,QTXLU\�LQWR�:RUNLQJ�+ROLGD\�0DNHU�5HIRUP�3DFNDJH ± ���2FWREHU��
����

$XVWUDOLDQ�&KDPEHU 0HPEHUV
$8675$/,$1� &+$0%(5� 0(0%(56� %86,1(66� 6$ &$1%(55$� %86,1(66� &+$0%(5� &+$0%(5� 2)� &200(5&(�

1257+(51� 7(55,725< &+$0%(5� 2)� &200(5&(� 	� ,1'8675<� 48((16/$1' &+$0%(5� 2)� &200(5&(� 	�

,1'8675<� :(67(51� $8675$/,$� 16: %86,1(66� &+$0%(5 7$60$1,$1� &+$0%(5� 2)� &200(5&(� 	�

,1'8675< 9,&725,$1� &+$0%(5� 2) &200(5&(� 	� ,1'8675< 1$7,21$/� ,1'8675<� $662&,$7,21� 0(0%(56�
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$8675$/,$� $,5� &21',7,21,1*� 	� 0(&+$1,&$/� &2175$&7256 ¶ � $662&,$7,21 $662&,$7,21� 2)� ),1$1&,$/�
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5$',2� $662&,$7,21 $8675$/,$1� %(9(5$*(6 &281&,/� /,0,7(' $8675$/,$1� '(17$/� $662&,$7,21

$8675$/,$1� '(17$/� ,1'8675<� $662&,$7,21 $8675$/,$1� )('(5$7,21� 2)� (03/2<(56� 	� ,1'8675,(6

$8675$/,$1� +27(/6� $662&,$7,21 $8675$/,$1� ,17(51$7,21$/� $,5/,1(6� 23(5$7,216� *5283

$8675$/,$1� 0$'(� &$03$,*1� /,0,7(' $8675$/,$1� 0,1(6� 	� 0(7$/6� $662&,$7,21 $8675$/,$1� 3$,17�

0$18)$&785(56·�)('(5$7,21�$8675$/,$1�5(&25',1* ,1'8675<�$662&,$7,21 $8675$/,$1�5(7$,/(56 ·�

$662&,$7,21 $8675$/,$1� 6(/)� 0(',&$7,21� ,1'8675< $8675$/,$1� 67((/� ,167,787( $8675$/,$1�

7285,60� ,1'8675<� &281&,/ $8675$/,$1� 9(7(5,1$5<� $662&,$7,21� %86� ,1'8675<� &21)('(5$7,21

%86,1(66� &281&,/� 2)� &2�23(5$7,9(6� $1'� 0878$/6 &$5$9$1� ,1'8675<� $662&,$7,21� 2)� $8675$/,$

&(0(17� &21&5(7(� $1'� $**5(*$7(6� $8675$/,$ &2168/7� $8675$/,$ &86720(5� 2:1(' %$1.,1*�

$662&,$7,21 &58,6(� /,1(6� ,17(51$7,21$/� $662&,$7,21 ',5(&7� 6(//,1*� $662&,$7,21� 2)� $8675$/,$

(;+,%,7,21� $1'� (9(17� $662&,$7,21� 2)� $8675$/$6,$� ),71(66� $8675$/,$� +286,1*� ,1'8675<�

$662&,$7,21� +,5(� $1'� 5(17$/� ,1'8675<� $662&,$7,21� /$5*(� )250$7� 5(7$,/� $662&,$7,21� /,9(�

3(5)250$1&(� $8675$/,$� 0$67(5� %8,/'(56� $8675$/,$� 0$67(5� 3/80%(56¶� 	� 0(&+$1,&$/� 6(59,&(6�

$662&,$7,21� 2)� $8675$/,$ 0(',&$/� 7(&+12/2*<� $662&,$7,21� 2)� $8675$/,$� 1$7,21$/� ',6$%,/,7<�

6(59,&(6� 1$7,21$/� (/(&75,&$/� 	� &20081,&$7,216� $662&,$7,21� 1$7,21$/� (03/2<0(17� 6(59,&(6

$662&,$7,21 1$7,21$/� ),5(� ,1'8675<� $662&,$7,21 1$7,21$/� 5(7$,/� $662&,$7,21 1$7,21$/� 52$'

$1'� 02725,676·� $662& ,$7,21 16:� 7$;,� &281&,/� 1$7,21$/� 21/,1(� 5(7$,/� $662&,$7,21 2,/� ,1'8675<�

,1'8675,$/�$662&,$7,21 287'225�0(',$�$662&,$7,21�3+$50$&<�*8,/'�2)�$8675$/,$�3+212*5$3+,&�

3(5)250$1&(� &203$1<� 2)� $8675$/,$� 3/$67,&6� 	� &+(0,&$/6 ,1'8675,(6� $662&,$7,21 35,17,1*�

,1'8675,(6� $662&,$7,21� 2)� $8675$/,$ 5(&58,70(17� 	� &2168/7,1*� 6(59,&(6� $662&,$7,21� 2)�

$8675$/,$�$1'�1(:�=($/$1'�5(67$85$17�	�&$7(5,1*�$8675$/,$ 6&5((1�352'8&(56�$8675$/,$�7+(�

7$;�,167,787( 7+,1.�%5,&.�$8675$/,$�9,&725,$1�$87202%,/( &+$0%(5�2)�&200(5&(

:RUNLQJ�+ROLGD\�0DNHU�5HIRUP�SDFNDJH
6XEPLVVLRQ���



$WWDFKPHQW�WR�$XVWUDOLDQ�&KDPEHU�± 7RXULVP� 6XEPLVVLRQ�WR�6HQDWH�(FRQRPLFV�5HIHUHQFHV�
&RPPLWWHH�,QTXLU\�LQWR�:RUNLQJ�+ROLGD\�0DNHU�5HIRUP

7KH�LPSDFW�RI�UHPRYLQJ�WKH�WD[�
IUHH�WKUHVKROG�IURP�:RUNLQJ�
+ROLGD\�0DNHUV

$�/DWHUDO�(FRQRPLFV�UHSRUW IRU�WKH�$XVWUDOLDQ�
&KDPEHU�RI�&RPPHUFH�DQG�,QGXVWU\

���2FWREHU ����

:RUNLQJ�+ROLGD\�0DNHU�5HIRUP�SDFNDJH
6XEPLVVLRQ������$WWDFKPHQW��



�

� ,QWURGXFWLRQ DQG�VXPPDU\
$V�SDUW�RI�LWV�:RUNLQJ�+ROLGD\�0DNHU�5HIRUP�3DFNDJH� WKH�
&RPPRQZHDOWK�*RYHUQPHQW�LV�SURSRVLQJ�D�VHULHV�RI�PHDVXUHV�
LQFOXGLQJ�

x D�UHPRYDO�RI�WKH�WD[�IUHH�WKUHVKROG DYDLODEOH�WR�:RUNLQJ�+ROLGD\�
0DNHUV��:+0V� ZKR�DUH�UHVLGHQW�IRU�WD[�SXUSRVHV��DQG

x DQ LQFUHDVH�LQ�WKH�SDVVHQJHU�PRYHPHQW�FKDUJH �30&��

7KH�$XVWUDOLDQ�&KDPEHU�RI�&RPPHUFH�DQG�,QGXVWU\��$&&,��LV�
FRQFHUQHG�WKDW�WKH�*RYHUQPHQW�KDV�XQGHUHVWLPDWHG�WKH�DPRXQW�RI�
UHYHQXH�WKDW�ZLOO�EH�UDLVHG IURP�WKH�SURSRVHG�WD[�FKDQJHV�RQ�:+0V�
DQG�WKHUHIRUH�WKDW�WKH�SURSRVHG�LQFUHDVH�LQ�WKH�30&�LV�XQQHFHVVDU\��

7R�JDLQ�FODULW\� WKH�$&&,�FRPPLVVLRQHG�/DWHUDO�(FRQRPLFV�WR�SUHSDUH�
WKLV�SDSHU�WR�HVWLPDWH�WKH�SURMHFWHG�LPSDFW�RI�WKH�FKDQJH LQ�
*RYHUQPHQW�UHYHQXH�RI�WKH�SURSRVHG�FKDQJH WR�UHPRYH�WKH�WD[�IUHH�
WKUHVKROG�

$�VXPPDU\�RI�RXU�UHVXOWV�LV�LQFOXGHG�LQ�WKH�WDEOH�EHORZ��2XU�EHVW
HVWLPDWH�LV�WKDW�WKH�UHYHQXH�UDLVHG�E\�WKH�:+0�WD[�FKDQJH WR�UHPRYH�
WKH�WD[�IUHH�WKUHVKROG�LV�LQ�WKH�RUGHU�RI����� PLOOLRQ�SHU�DQQXP��

$GGLWLRQDO�VHQVLWLYLW\�DQDO\VLV�LV�LQFOXGHG�LQ�WKH�ERG\�RI�WKH�UHSRUW�

7DEOH��� 6XPPDU\�UHVXOWV

,PSDFW�RI�UHYHQXH

,PSOLHG�IURP�
ILQDQFLDO�
HVWLPDWHV

2XU�
HVWLPDWH

'LIIHUHQFH

����WD[�UDWH�RQ�
:+0V

����P ����P� ����P�

:RUNLQJ�+ROLGD\�0DNHU�5HIRUP�SDFNDJH
6XEPLVVLRQ������$WWDFKPHQW��



�

� %DFNJURXQG
&XUUHQWO\� :+0V�ZKR�DUH�UHVLGHQWV�IRU�WD[�SXUSRVHV�DUH�DEOH�WR�PDNH�
XVH�RI�WKH�WD[�IUHH�WKUHVKROG��ZKLFK�LQ�����±���LV�XS�WR�����������
7KRVH�ZKR�DUH�QRQ�UHVLGHQW�DUH�WD[HG�DW������FHQWV�LQ�WKH�GROODU��
KRZHYHU��ZH�XQGHUVWDQG�WKDW�PRVW�:+0V�FODLP�UHVLGHQF\�IRU�WD[�
SXUSRVHV�

7KH������%XGJHW�LQFOXGHG�D�SURSRVDO�WKDW�DOO�:+0V�EH�WUHDWHG�DV�QRQ�
UHVLGHQWV�IRU�WD[�SXUSRVHV�DQG�VXEMHFW�WR�WKH������FHQWV�UDWH��$W�WKH�
WLPH��WKH�*RYHUQPHQW�HVWLPDWHG�WKDW�LQ�D�IXOO�\HDU����������� WKLV�
PHDVXUH�ZRXOG�UDLVH������PLOOLRQ�

7KH�PHDVXUH�ZDV�QRW�LQWURGXFHG��0RUH�UHFHQWO\� WKH�*RYHUQPHQW�
DQQRXQFHG D�:RUNLQJ�+ROLGD\�0DNHU�5HIRUP�3DFNDJH� WKDW�LQFOXGHG�

x $ ���SHU�FHQW�WD[�RQ�HDUQLQJV�XS�WR�������� �LQ�HIIHFW��D�UHPRYDO�RI�
WKH�WD[�IUHH�WKUHVKROG���UDWKHU�WKDQ�WKH������SHU�FHQW�DQQRXQFHG�LQ�
WKH�����������%XGJHW�

x $Q�LQFUHDVH�LQ�WKH�WD[�RQ�'HSDUWLQJ�$XVWUDOLDQ�6XSHUDQQXDWLRQ�
3D\PHQWV��'$63��WR����SHU�FHQW �IURP����SHU�FHQW��

x 2WKHU�PHDVXUHV�WR�HQFRXUDJH�:+0V LQFOXGH�

R 6XSSRUW�RI�D�7RXULVP�$XVWUDOLD�DGYHUWLVLQJ�FDPSDLJQ

R 5HIRUP�WR�SURYLGH�JUHDWHU�IOH[LELOLW\ IRU�HPSOR\HUV�RI�
:+0V��DQG

x $�UHTXLUHPHQW�IRU�WKH�:+0�HPSOR\HU�WR�UHJLVWHU�WKH�:+0�ZLWK�WKH�
$72�

x $Q�LQFUHDVH�LQ�WKH�SDVVHQJHU�PRYHPHQW�FKDUJH��30&�� IURP����
WR�����DV�RI���-DQXDU\������

$FFRPSDQ\LQJ�WKH�DQQRXQFHPHQW�RI�WKH�SURSRVDO�ZDV�D�UHYLVHG�
HVWLPDWH�RI�WKH�DGGLWLRQDO�QHW�UHYHQXH�IURP�WKH�FRPELQHG�PHDVXUHV�
�SURYLGHG�LQ�WKH�WDEOH�EHORZ���

7KLV�VXJJHVWHG�WKDW�WKH�*RYHUQPHQW�ZLOO�UHFHLYH �����PLOOLRQ�SHU�
DQQXP OHVV IURP�WKH�ORZHU�WD[�UDWH�RQ�:+0V¶ WD[DEOH�LQFRPH ��� SHU�
FHQW UDWKHU�WKDQ�WKH������SHU�FHQW�WKDW�ZDV�SURSRVHG RULJLQDOO\���7KLV�
FRXSOHG�ZLWK�WKH�SUHYLRXV�HVWLPDWHV� VXJJHVWV WKDW�WKH�PHDVXUH�ZLOO�

� KWWSV���ZZZ�DWR�JRY�DX�,QGLYLGXDOV�:RUNLQJ�,Q�GHWDLO�7)1�GHFODUDWLRQ�ZKDW�LV�
WKH�WD[�IUHH�WKUHVKROG�

� KWWS���VMP�PLQLVWHUV�WUHDVXU\�JRY�DX�PHGLD�UHOHDVH����������

� 7KH�30&�LV D�FKDUJH WD[�SD\DEOH�E\�DOO�SHUVRQV GHSDUWLQJ�$XVWUDOLD IRU�DQRWKHU�
FRXQWU\��ZKHWKHU�RU�QRW�WKH�SDVVHQJHU�LQWHQGV�WR�UHWXUQ�WR�$XVWUDOLD�

:RUNLQJ�+ROLGD\�0DNHU�5HIRUP�SDFNDJH
6XEPLVVLRQ������$WWDFKPHQW��
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UDLVH �����PLOOLRQ�SHU�DQQXP��$OVR� DV�VKRZQ�LQ�WKH�WDEOH� WKH�
*RYHUQPHQW�SURMHFWV�LW�ZLOO�UHFHLYH XS�WR������PLOOLRQ�SHU�DQQXP�IURP�
WKH�LQFUHDVH�LQ�WKH�30&�

7DEOH����:RUNLQJ�KROLGD\�PDNHU�UHIRUP�SDFNDJH�² ILQDQFLDO�LPSDFW

�����
��

�����
��

�����
��

�����
��

7RWDO�
)(

���/RZHU�WD[�UDWH�IRU�DOO�ZRUNLQJ�
KROLGD\�PDNHUV��:+0V�

����� ����� ������ ������ ������

���5HGXFH�:+0�YLVD�DSSOLFDWLRQ�
FKDUJH�E\����

��� ����� ����� ����� �����

���7RXULVP�$XVWUDOLD�DGYHUWLVLQJ�
FDPSDLJQ

���� ���� ���� ���� �����

���3URYLGLQJ�JUHDWHU�IOH[LELOLW\�IRU�
HPSOR\HUV�RI�:+0V

��� ��� ��� ��� ���

���&RPSOLDQFH�IRU�:+0�HPSOR\HU�
UHJLVWHU

���� ���� ���� ���� �����

���,QFUHDVH�SDVVHQJHU�PRYHPHQW�
FKDUJH�E\�����QR�LQGH[DWLRQ�

��� ���� ����� ����� �����

���,QFUHDVH�WD[�RQ�WKH�'HSDUWLQJ�
$XVWUDOLD�6XSHUDQQXDWLRQ�3D\PHQW�
WR����SHU�FHQW

��� ���� ���� ���� �����

7RWDO ����� ���� ���� ���� ����

:RUNLQJ�+ROLGD\�0DNHU�5HIRUP�SDFNDJH
6XEPLVVLRQ������$WWDFKPHQW��
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� 7KH�LPSDFW
%URDGO\� WKH�UHYHQXH�UDLVHG�IURP�WKH����SHU�FHQW�WD[�UDWH�RQ�:+0V�FDQ�
EH�VLPSO\�HVWLPDWHG�DV�

x 7KH�WD[DEOH�LQFRPH�RI�:+0V�ZKR�DUH�UHVLGHQW IRU�WD[�SXUSRVHV
WKDW�LV�EHORZ�WKH�WKUHVKROG�WD[�OHYHO�

x 0XOWLSOLHG E\����SHU�FHQW

x $GMXVWHG�IRU�FKDQJHV�WKDW�RFFXU�LQ�UHVSRQVH WR�WKH�SROLF\�

��� 7KH�WD[DEOH�LQFRPH�HDUQHG�E\�:+0V

:H�DUH�XQDZDUH�RI�DQ\�FXUUHQW�HVWLPDWHV�RI�WKH�WRWDO�WD[DEOH�LQFRPH�
HDUQHG�E\�WD[�UHVLGHQW�:+0V��+RZHYHU��WKH�DPRXQW�PD\�EH�
UHDVRQDEO\�DVVHVVHG�IURP�HVWLPDWHV RI�

x 7KH�QXPEHU�RI�:+0V�

x 7KH�SURSRUWLRQ�WKDW�DUH�ZRUNLQJ�DQG�DUH�UHVLGHQWV�IRU�WD[�VWDWXV�
DQG

x 7KH�DYHUDJH�WD[DEOH�LQFRPH�EHORZ�WKH�WD[�IUHH�WKUHVKROG�RI�WKRVH�
ZRUNLQJ�

������� 1XPEHU�RI�:+0V

7KH�QXPEHU�RI�:+0V�LV�SURYLGHG�E\�WKH�'HSDUWPHQW�RI�,PPLJUDWLRQ�
DQG�%RUGHU�3URWHFWLRQ��VHH�WDEOH�EHORZ���

7DEOH����7RWDO�QXPEHU�RI�ZRUNLQJ�KROLGD\�YLVDV�

������� ������� ������� ������� �������

:+0V�JUDQWHG �������� �������� �������� �������� ��������
SHUFHQWDJH FKDQJH�
IURP�SULRU�\HDU ��� ��� ��� ���

,Q��������� ��������:+0�DSSOLFDWLRQV�ZHUH�JUDQWHG� $V�UHIOHFWHG�LQ�
WKH�WDEOH� WKH�QXPEHU�RI�:+0V�KDV�EHHQ�LQ�GHFOLQH�VLQFH�D�SHDN�LQ�
���������7KH�*RYHUQPHQW�KDV�DWWULEXWHG�WKH�GHFOLQH�WR�µIDFWRUV�
LQFOXGLQJ�H[FKDQJH�UDWH�YDULDWLRQV�DQG�FKDQJHG�HFRQRPLF�FRQGLWLRQV�LQ�
VRXUFH�FRXQWULHV¶��

� $YDLODEOH�DW�
KWWSV���ZZZ�ERUGHU�JRY�DX�5HSRUWVDQG3XEOLFDWLRQV�'RFXPHQWV�VWDWLVWLFV�ZR

UNLQJ�KROLGD\�UHSRUW�MXQ���SGI

� KWWS���VMP�PLQLVWHUV�WUHDVXU\�JRY�DX�PHGLD�UHOHDVH����������

:RUNLQJ�+ROLGD\�0DNHU�5HIRUP�SDFNDJH
6XEPLVVLRQ������$WWDFKPHQW��
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:H�ZRXOG�H[SHFW�WKDW�WKH�LQWURGXFWLRQ�RI�WKH����SHU�FHQW�WD[�ZRXOG��LQ�
LVRODWLRQ��FDXVH�VRPH�IXUWKHU�UHGXFWLRQ�LQ�WKH�QXPEHU�RI�:+0V��
+RZHYHU��WKHUH�DUH�RWKHU�IDFWRUV WR�FRQVLGHU� LQFOXGLQJ WKH�IROORZLQJ�

x 7KH�IDOO�LQ�:+0V�LQ���������PD\�LQ�SDUW�EH�LQ�UHVSRQVH�WR�WKH�
�����EXGJHW�PHDVXUHV��DQQRXQFHG�LQ�0D\�������RI�WKH������SHU�
FHQW�WD[��7R�WKLV�H[WHQW� WKH�UHYLVHG�UHIRUP�PD\�EH�SHUFHLYHG�DV�
LPSURYHPHQW�IRU�:+0V�

x 7KH�*RYHUQPHQW�KDV�DQQRXQFHG�RWKHU�PHDVXUHV�WR�HQFRXUDJH�
:+0V� LQFOXGLQJ�LQFUHDVHG�H[SHQGLWXUH�RQ�SURPRWLRQ�DQG�DQ�
LQFUHDVH�LQ�WKH�DJH OLPLW�WR����

x ,Q�UHVSRQVH�WR�D�UHGXFWLRQ�LQ�WKH�VXSSO\�RI�:+0�DSSOLFDQWV� WKHUH�
ZRXOG�EH�VRPH�GHPDQG�UHVSRQVH�ZKHUHE\�:+0�HPSOR\HUV�
DWWHPSW�WR�RIIVHW�WKH�QHJDWLYH�LPSDFW�RI�WKH�WD[�

x )LQDOO\��ZKLOH�$XVWUDOLD�FRPSHWHV�ZLWK�RWKHU�QDWLRQV�LQ�DWWUDFWLQJ�
KROLGD\�ZRUNHUV��ZH�H[SHFW�WKDW�WKH�XQLTXH�FKDUDFWHULVWLFV�RI�
$XVWUDOLD�PHDQ�WKDW�WKH�GHPDQG�UHVSRQVH�ZRXOG�EH�UHDVRQDEO\�
OLPLWHG��

*LYHQ�WKH�IDFWRUV�DERYH� ZH�KDYH�DVVXPHG�WKDW�WKH�:+0V�LQ�WKH�IXWXUH�
ZLOO�EH�DURXQG�������� SHU�DQQXP��

7D[DEOH�LQFRPH SHU�:+0

7KHUH�DUH�D�QXPEHU�RI�VRXUFHV�RI�LQIRUPDWLRQ�RQ�WKH�LQFRPH�HDUQHG�E\�
:+0V� 7KHVH�LQFOXGH�

x 7KH������VWXG\�HVWLPDWHG�WKDW�WKH�DYHUDJH�HDUQLQJV�RI�:+0V�
ZRUNLQJ�LQ���������ZDV���������

x $�VXEPLVVLRQ�IURP�³7D[EDFN�FRP´�� �D�FRPPHUFLDO�WD[�FRPSDQ\�
VSHFLDOLVLQJ�LQ�ZRUNLQJ�KROLGD\�PDNHUV��WR�WKH�UHFHQW�*RYHUQPHQW�
UHYLHZ�LQGLFDWHG�WKDW�LWV������� FOLHQWV�HDUQHG�DQ�DYHUDJH�JURVV�
LQFRPH�RI�MXVW�RYHU����������

x $������0HOERXUQH�,QVWLWXWH�VWXG\�IRU�WKH�'HSDUWPHQW�RI�,PPLJUDWLRQ�
SURYLGHG�D�ILJXUH�RI��������SHU�:+0��

$OORZLQJ�IRU�ZDJH�LQIODWLRQ��ZKLFK�ZH�KDYH�FRQVHUYDWLYHO\�DVVXPHG�WR�
EH�DW�WKH�UDWH�RI�JURZWK�RI�WKH�PLQLPXP�ZDJH��� WKH�DYHUDJH�HDUQLQJV�

� KWWS���ZZZ�DJULFXOWXUH�JRY�DX�6LWH&ROOHFWLRQ'RFXPHQWV�DJ�IRRG�ZRUNLQJ�
KROLGD\�VXEPLVVLRQV�WD[EDFN�FRP�SGI

�

KWWSV���PHOERXUQHLQVWLWXWH�FRP�GRZQORDGV�LQGXVWULDO�5HSRUWV�:RUNLQJ���+ROLGD
\���0DNHUV��������SGI

:RUNLQJ�+ROLGD\�0DNHU�5HIRUP�SDFNDJH
6XEPLVVLRQ������$WWDFKPHQW��



�

LQ���������VXJJHVWHG�E\�WKH�WZR�PRVW�UHFHQW�VWXGLHV��WKH������VWXG\�
DQG�WKH�7D[EDFN�GDWD� DUH�EHWZHHQ���������DQG����������:H�KDYH�
DVVXPHG�������� DV�RXU�EHVW�HVWLPDWH�

7KH�DYHUDJH�WD[DEOH�LQFRPH�FXUUHQWO\�XQGHU�WKH�WD[�IUHH�WKUHVKROG�ZLOO�
EH�OHVV�WKDQ�WKLV�DPRXQW IRU�WZR�UHDVRQV�

)LUVW��WKH�WD[DEOH�LQFRPH�QHHGV�WR�EH�UHGXFHG�E\�WKH�VXSHUDQQXDWLRQ�
JXDUDQWHH�SD\PHQWV�RI�����SHU�FHQW��

6HFRQG��WKH�DYHUDJH�LQFRPH�HVWLPDWHV�SURYLGHG�DERYH�ZLOO�LQFOXGH�
VRPH�LQFRPH�WKDW�LV�HDUQHG�DERYH�WKH�WD[�IUHH�WKUHVKROG��$V�WKH�SROLF\�
FKDQJH�GRHV�QRW�DIIHFW�WKH�UDWH�RI�WD[�RQ�WKH�DPRXQW�HDUQHG�DERYH�WKH�
WD[�IUHH�WKUHVKROG� DQ�DGMXVWPHQW�LV�UHTXLUHG�

7KH�7D[EDFN�FRP�VXEPLVVLRQ UHSRUWV�VRPH�HYLGHQFH�RI�WKLV��7KH�
VXEPLVVLRQ UHSRUWV�DQ�DYHUDJH�WD[�FRQWULEXWLRQ�RI������RQ�DQ�DYHUDJH�
LQFRPH�RI���������� 8VLQJ�WKLV�DPRXQW�WR�HVWLPDWH�WKH�DSSOLFDEOH�WD[
UDWH��ZH�FDQ�HVWLPDWH�WKH�LQFRPH�HDUQHG�DERYH�WKH�WD[�IUHH�WKUHVKROG�
�� )RU�H[DPSOH��LI�WKH�DYHUDJH�UDWH�RI�WD[�SDLG�RQ�LQFRPH�HDUQHG�DERYH�
WKH�WD[�IUHH�WKUHVKROG�ZDV����SHU�FHQW��WKHQ�WKLV�ZRXOG�LPSO\����SHU�
FHQW�RI�WKH�DYHUDJH�LQFRPH�RI���������ZDV�DERYH�WKH�WD[�IUHH�
WKUHVKROG�DQG�WKHUHIRUH�QRW VXEMHFW�WR�WKH�QHZ����SHU�FHQW WD[��:H�
KDYH�FRQVHUYDWLYHO\ DVVXPHG WKDW�WKH�WD[�UDWH�DSSOLHG�LV�RQO\����SHU�
FHQW��� ZKLFK�LPSOLHV�WKDW����SHU�FHQW�RI�WKH�DYHUDJH�WD[DEOH�LQFRPH�
ZDV�DERYH�WKH�WD[�IUHH�WKUHVKROG�

&RPELQLQJ�WKH�DERYH�LQIRUPDWLRQ� RXU�HVWLPDWH�RI�WKH�DYHUDJH�WD[DEOH�
LQFRPH�WKDW�LV�XQGHU�WKH�WD[�IUHH�WKUHVKROG�RI�:+0V�ZKR�DUH�UHVLGHQW�
IRU�WD[�SXUSRVHV�LV�DURXQG��������

������� 7KH�QXPEHU�RI�:+0V�ZRUNLQJ

1RW�DOO�:+0V�XVH�WKHLU�YLVD�WR�ZRUN�LQ�$XVWUDOLD��$�UHSRUW�LQ�WKH������
³(YDOXDWLRQ�RI�$XVWUDOLD¶V�:RUNLQJ�+ROLGD\�0DNHU�3URJUDP´��KHUHDIWHU�
WKH������(YDOXDWLRQ��� UHSRUWHG�WKH�UHVXOWV�RI�D������VXUYH\�RI�:+0V�

� :H�H[SHFW�WKH�ZDJH�LQIODWLRQ�IRU�:+0V�WR�EH�DW�OHDVW�WKDW�RI�WKH�JURZWK�LQ�WKH�
PLQLPXP�ZDJH��:H�H[SHFW�DQ�XSSHU OLPLW�WR�EH�WKH�JURZWK�LQ�DYHUDJH�ZHHNO\�
HDUQLQJV�

� 7KLV�VHHPV VXUSULVLQJO\�KLJK�DQG�LW�PD\�UHIOHFW�WKH�7D[EDFN�FRP�VDPSOH�

�� 7KH�DYHUDJH�HDUQLQJV�XQGHU�WKH�WD[�IUHH�WKUHVKROG�DUH�HVWLPDWHV�DV�WD[DEOH�
HDUQLQJV�OHVV�WD[�FRQWULEXWLRQ�DYHUDJH�WD[�UDWH�RQ�LQFRPH�DERYH�WD[�IUHH�
WKUHVKROG�

�� ,Q���������LQFOXGLQJ�WKH�0HGLFDUH�/HY\�DQG�%XGJHW�5HSDLU�/HY\��PDUJLQDO�WD[�
UDWHV�DERYH�WKH�WKUHVKROG�UDQJHG�IURP����SHU�FHQW�WR����SHU�FHQW��

�� <DQ�7DQ��6XH�5LFKDUGVRQ��/DXUHQFH�/HVWHU��7UDF\�%DL��DQG�/XOX�6XQ��
�(YDOXDWLRQ�RI�$XVWUDOLD
V�:RUNLQJ�+ROLGD\�0DNHU��:+0��3URJUDP��������� E\�
WKH�1DWLRQDO�,QVWLWXWH�RI�/DERXU�6WXGLHV�DW�)OLQGHUV�8QLYHUVLW\�

:RUNLQJ�+ROLGD\�0DNHU�5HIRUP�SDFNDJH
6XEPLVVLRQ������$WWDFKPHQW��
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ZKR KDG UHFHQWO\�GHSDUWHG�$XVWUDOLD��%DVHG�RQ�WKH�VXUYH\�UHVXOWV� �����
SHU�FHQW�RI�:+0V�ZRUNHG�

:H�KDYH�UHFHLYHG�VRPH�DQHFGRWDO�HYLGHQFH�WKDW�WKH�FXUUHQW�UDWLR�PD\�
EH�VLJQLILFDQWO\ KLJKHU WKDQ����� SHU�FHQW DQG�WKDW�PRVW�:+0V�HDUQ�
VRPH�LQFRPH��,W�VHHPV�UHDVRQDEOH�WKDW�WKH�SURSRUWLRQ�RI�:+0V�ZKR�
ZRUN�ZLOO�KDYH�JURZQ�RYHU�WLPH�DV�UHVXOW�RI�LPSURYHG�LQIRUPDWLRQ�DERXW�
MRE�RSSRUWXQLWLHV��1HYHUWKHOHVV��ZH�KDYH�QR�HYLGHQFH�WKDW�FDQ�EH�
SUHVHQWHG�WR�LPSURYH�RQ�WKH����� VXUYH\�UHVXOW��)XUWKHUPRUH� ZH�KDYH�
QR�UHDVRQ�WR�H[SHFW�WKDW�WKH�SURSRUWLRQ�RI�ZRUNLQJ�:+0V�ZLOO�FKDQJH�
ZLWK�WKH�SURSRVHG�FKDQJHV��*LYHQ�WKH�DERYH��ZH�KDYH�XVHG WKH�
DVVXPSWLRQ�WKDW������SHU�FHQW�RI�:+0V�ZLOO�ZRUN� EXW�ZH�H[SHFW�WKLV�
HVWLPDWH�PD\�EH�FRQVHUYDWLYHO\�ORZ�

��� 5HVLGHQF\�VWDWXV

7KH�FKDQJH�LQ�WKH�WD[�IUHH�WKUHVKROG�RQO\�KDV�DQ�LPSDFW�RQ�:+0V�ZKR�
DUH�UHVLGHQW�IRU�WD[�SXUSRVHV��1RQ�UHVLGHQWV�IRU�WD[�SXUSRVHV�FRQWLQXH�
WR�EH�FKDUJHG�DW�D������SHU�FHQW�WD[�UDWH�

:LWK�VRPH�OLPLWHG�H[FHSWLRQV� :+0V�PXVW�EH�LQ�$XVWUDOLD�IRU�PRUH�
WKDQ�����GD\V�LQ�WKH�LQFRPH�\HDU�WR�EH�UXOHG�DV�UHVLGHQW�IRU�WD[�
SXUSRVHV��� 5HJDUGOHVV��ZH�XQGHUVWDQG�WKDW�FRPSOLDQFH�ZLWK�WKLV�
UHTXLUHPHQW�PD\�EH�DQ�LVVXH��� DQG�WKDW�PRVW�:+0V�VHOI�DVVHVV�DV�
UHVLGHQW�IRU�WD[�SXUSRVHV�

7R�HVWLPDWH�WKH�SURSRUWLRQ�RI�QRQ�UHVLGHQW�:+0V�HDUQLQJ�DQ�LQFRPH�
ZH�H[DPLQHG�WKH�WD[�UHFRUGV�

$FFRUGLQJ�WR�WKH���������WD[�VWDWLVWLFV� WKHUH�ZHUH�DURXQG��������WD[�
UHWXUQV�VXEPLWWHG�E\�QRQ�UHVLGHQW�ZRUNHUV�LQ�$XVWUDOLD DJHG�EHWZHHQ�
���DQG�����7KDW�ZDV�OHVV�WKDQ���SHU�FHQW�RI�WKH�:+0�YLVDV�LVVXHG LQ�
������� )XUWKHUPRUH� WKH�DPRXQW�LQFOXGHV�WKRVH�RQ�RWKHU�YLVDV��L�H��QRW�
RQ�:+0V����

$�UHODWHG�FRQVLGHUDWLRQ�LV�WKDW�:+0V�ZKR�DUH�LQ�WKH�FRXQWU\�IRU�IHZHU�
WKDQ�����GD\V�PD\�QRW�ORGJH�D�WD[�UHWXUQ�GXH�WR�WKH�FRQFHUQ�WKDW�WKH\�
ZLOO�EH�DVVHVVHG�DV�QRQ�UHVLGHQW��:H�XQGHUVWDQG�WKDW�LQ�VXFK�FDVHV�
WKH�:+0V�ZRXOG�OLNHO\�KDYH�SDLG�VRPH�WD[�YLD�3$<*�GHGXFWLRQV�IURP�

�� KWWSV���DWRWD[UDWHV�LQIR�QRQ�UHVLGHQWV�

�� 6HH�IRU�H[DPSOH��WKH�VXEPLVVLRQ�E\�7D[EDFN�

�� ,Q�DGGLWLRQ��WKHUH�PD\�EH�VRPH�QRQ�UHVLGHQW�ZRUNHUV�WKDW�IDLOHG�WR�VXEPLW�D�WD[�
UHWXUQ��+RZHYHU��ZH�H[SHFW�WKLV�WR�EH�PRVW�OLNHO\�WKH�FDVH�ZKHQ�HDUQLQJV�ZHUH�
VPDOO�DQG�WKHUHIRUH��WR�QRW�EH�D�VLJQLILFDQW�IDFWRU�LQ�FDOFXODWLQJ�DQ\�DGMXVWPHQW�
WR�WD[DEOH�LQFRPH�

�� 7KLV�PD\�EH�VLJQLILFDQW��7KHUH�ZHUH�LQ�H[FHVV�RI��������WD[�UHWXUQV�VXEPLWWHG�
E\�QRQ�UHVLGHQWV�LQ�RWKHU�DJH�JURXSV��QRW�DSSOLFDEOH�WR�:+0V��

:RUNLQJ�+ROLGD\�0DNHU�5HIRUP�SDFNDJH
6XEPLVVLRQ������$WWDFKPHQW��
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WKHLU�SD\VOLS DQG�WKHUHIRUH� WKH�DGGLWLRQDO�WD[�UHYHQXH�FROOHFWHG�PD\�EH�
OHVV�WKDQ����SHU�FHQW� +RZHYHU��ZH�H[SHFW�WKLV�HIIHFW�WR�EH�VPDOO��

,Q�OLJKW�RI�WKHVH FRQVLGHUDWLRQV��ZH�KDYH�GLVFRXQWHG�WKH�HVWLPDWHG�RI�
WKDW�WD[DEOH�LQFRPH�VXEMHFW�WR�WKH�QHZ����SHU�FHQW�WD[�E\���SHU�FHQW�

��� $GMXVWPHQWV�IRU�WKH�FKDQJHV�WR�WKH�SROLF\

7KH�UHPRYDO�RI�WKH�WD[�IUHH�WKUHVKROG�IRU�UHVLGHQW�:+0V�PD\�EH�
H[SHFWHG�WR�KDYH�D�QXPEHU�RI�VLGH HIIHFWV��

)LUVW��WKHUH�PD\�EH�D�FKDQJH�LQ�WKH�VXSSO\�RI�ODERXU��$V�KDV�DOUHDG\�
EHHQ�FRQVLGHUHG�DERYH��WKH�SROLF\�PD\�GLVFRXUDJH�VRPH�SRWHQWLDO�
:+0V�IURP�DSSO\LQJ IRU�D�YLVD�

7KH�FKDQJH�PD\�DOVR�KDYH�DQ�LPSDFW�RQ�WKH�ODERXU�VXSSO\�RI�WKRVH�
:+0V�ZKR�FRPH�WR�$XVWUDOLD��,W�PD\�UHVXOW�LQ�VRPH�:+0V�ZRUNLQJ�
OHVV�GXH�WR�WKH�ORZHU�SRVW�WD[�ZDJH�UDWH��7KLV�HIIHFW�PD\�EH�RIIVHW�RU�
HYHQ�RXWZHLJKHG�E\�DQ�µLQFRPH�HIIHFW¶�ZKHUHE\�:+0�ZRUN�PRUH�KRXUV�
WR�FRPSHQVDWH�IRU�WKH�ORZHU�SRVW�WD[�ZDJHV�

6HFRQG��HPSOR\HUV�PD\�UHVSRQG�WR�ORZHU�ODERXU�VXSSO\�E\�RIIHULQJ�
LPSURYHG�ZDJHV�DQG�RU�FRQGLWLRQV�

*LYHQ�WKH�DERYH�FRQVLGHUDWLRQV��ZH�WKLQN�LW�UHDVRQDEOH�WR�DVVXPH�WKH�
FRPELQHG�GHPDQG�DQG�VXSSO\�HIIHFWV�DUH�DGHTXDWHO\�FDSWXUHG�LQ�WKH�
DVVXPSWLRQ�UHJDUGLQJ�WKH�UHGXFHG QXPEHU�RI�:+0V�

)LQDOO\��UHPRYDO�RI�WKH�WD[�IUHH�WKUHVKROG�PD\�HQFRXUDJH�DWWHPSWV�WR�
DYRLG�WKH�WD[�E\��IRU�H[DPSOH��JUHDWHU�XVH�RI�FDVK�SD\PHQWV� :H�KDYH�
QR�UHDVRQDEOH�EDVLV�WR�HVWLPDWH�WKH�VLJQLILFDQFH�RI�WKHVH�LPSDFWV�

��� 6XPPDU\�UHVXOWV

7KH�UHVXOWV RI�RXU�DQDO\VLV�DUH�VXPPDULVHG�EHORZ

7DEOH����6XPPDU\�UHVXOWV

.H\�DVVXPSWLRQV

1XPEHU�RI�:+0V �������

3HU�FHQW�RI�:+0V�ZKR�ZRUN �����SHU�FHQW

3HU�FHQW�RI�ZRUNLQJ�:+0V�ZKR�GR�QRW�
FODLP�UHVLGHQF\�VWDWXV

��SHU�FHQW

$YHUDJH�JURVV�HDUQLQJV�RI�UHVLGHQW�ZRUNLQJ�
:+0V

�������

$YHUDJH�WD[DEOH�LQFRPH�XQGHU�WKH�WD[�IUHH�
WKUHVKROG E\�UHVLGHQW�ZRUNLQJ�:+0V

������

:RUNLQJ�+ROLGD\�0DNHU�5HIRUP�SDFNDJH
6XEPLVVLRQ������$WWDFKPHQW��
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5HVXOWV

7RWDO�LQFRPH�DJDLQVW�ZKLFK�WKH����SHU�FHQW�
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